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Teachable Moments in Your Classroom

The Roosevelt Presidential Library and Museum’s Education Department is proud to present this fourteen
part curriculum guide titled, Teachable Moments: The Great Depression. This guide has been developed
for teachers as a multi-purpose teaching tool. It contains material appropriate for students in all grade levels
from 4th-12th grade, and beyond.

The guide is centered on fourteen short film segments which are the core of the “teachable moments.” These
were created by the Pare Lorentz Center from archival film footage and still photographs culled from the
holdings of the Roosevelt Presidential Library and Museum; part of the National Archives and Records
Administration. With more than 17 million pages of documents, it is the world’s premier research center for
the study of the Roosevelt era.

The segments are suitable for classroom viewing and are designed to provide a short, concise presentation
of an historic topic or event. Each is supported with a transcript of the segment’s script and is accompanied
by a set of short answer questions. Copies of historic primary source documents, each with its own set of
in-depth questions, are provided to give students experience gathering and interpreting information from a
variety of primary sources.

When viewed in sequence the teachable moments’ segments tell the story of the nation’s most severe
economic crisis. When viewed selectively, they can be used as points of departure to highlight the current
connections between the issues and concerns we face in our own times and those that were faced in the
times of Franklin and Eleanor Roosevelt.

For example:

Tab 3: What Caused the Great Depression? offers a useful parallel between the Great Depression of the
1930’s and the “Great Recession” resulting from the economic downturn of 2008-2009.

Tab 9: Social Security explores how the creation of major programs and policies regarding the degree
to which government is responsible for the care of individual citizens was an issue in the 1930’s and was
mirrored in the creation of the Affordable Care Act popularly known as Obamacare.

Tab 14: The Dust Bowl offers an insightful historic case study about the importance of protecting natural
resources against over use and over production, an issue that is still very much alive today.

We are sure you will find other ways to use this material to highlight important historic and contemporary
events for your classes. Any questions you may have regarding this guide can be addressed by the Library’s
education specialist at Jeffrey.urbin@nara.gov or (845) 486-7761.

The Pare Lorentz Center at the Franklin D. Roosevelt Presidential Library and Museum
______________________________________________________________________________________________________________________________________________________|

www.fdrlibrary.marist.edu www.parelorentzcenter.org



TEACHABLE MOMENTS

THE GREAT

DEPRESSION @ / &

A5 N

COMBINING DOCUMENTS AND DOCUMENTARIES FOR USE IN THE CLASSROOM

Teachable Moments: The Great Depression
Combining Documents and Documentaries for Use in the Classroom

This curriculum package is aimed at meeting two goals. The first is to help students realize that, at
the most basic level, understanding an event in history uses the same skills as understanding any
story. There are protagonists, antagonists, settings, plots, and themes that all combine to complete
a narrative. Pare Lorentz, FDR’s ground-breaking film maker, was one of the first to recognize

the power of a compelling story - as told through film- to educate and inform mass audiences of
important social issues and concerns.

The second goal is to familiarize students with the use of primary sources, especially vintage

film clips, and to train them in using documents, and documentary film based historical research
techniques. Interpreting historical documentary film and documents helps students gain a better
understanding of history as the rich tapestry that it is, rather than a series of loosely connected facts,
dates, and events. It also helps them to develop and refine their critical thinking skills.

This guide contains a series of fourteen sections relating to events surrounding the Great
Depression. Each section is comprised of:
» ashort documentary film segment compiled from the audio visual archives of the
Roosevelt Presidential Library and Museum
» atranscript of the segment’s script
* relevant vocabulary words
» short answer questions relating to the film segments
» one to five primary source documents from the archival collection of the Roosevelt
Presidential Library and Museum
» document based questions
» document analysis worksheets for film diagramming, written documents, photographs,
and political cartoons.

This guide is made possible through a grant from the New York Community Trust.

The Pare Lorentz Center at the Franklin D. Roosevelt Presidential Library and Museum

www.fdrlibrary.marist.edu www.parelorentzcenter.net

Page 1 of 3



PARE LORENTZ: FDR’S FILM MAKER
10 @\ A9

SPARD NATIONS

Documents and Documentaries for Use in Today’s Classroom

Who was Pare Lorentz?

Pare Lorentz was born on December 11, 1905 in Clarksburg, West Virginia and graduated from Buckhannon
High School in 1921. He attended West Virginia Wesleyan University for a year and in 1923 transferred

to West Virginia University where he became the editor of the University’s humor magazine, Moonshine.
Within a year he was hired by the popular humor magazine, Judge, and soon after became the magazine’s
motion picture critic.

Before long he was writing film critiques for the New York Evening Journal, Vanity Fair, Town and Country,
and later McCalls. Pare Lorentz was not afraid to hold an unpopular position and his film reviews were
known for their directness and honesty. He strongly believed that movies held enormous potential for
advancing social justice and education, two qualities he felt were being stifled in Hollywood by corporate
and commercial interests.

Fascinated by the Roosevelt presidency, Pare Lorentz tried unsuccessfully to raise funds to produce a film
titled The Roosevelt Year. He described the film’s concept as a “Newsreel of the tragic events that were going
on in our country...including foreclosures on homes, dispossession of farms, and the failure of [the] banks.”
Unable to raise the necessary funds, he converted the concept to a book which was published in 1934

under the same title. A year later he was introduced to Rex Tugwell, Roosevelt’s chief of the Resettlement
Administration. Together they planned to make eighteen “films of merit” which were to be produced by

the federal government and of sufficient quality to be shown on commercial screens. The two most famous

films to come from this project were: The Plow That Broke the Plains and The River.
You can learn more about the life and work of Pare Lorentz by visiting us online at:

www.fdrlibrary.marist.edu

www.parelorentzcenter.org

wwwyoutube.com/fdrlibrary
www.facebook.com/PareLorentzCenterattheFDRPresidentialLibrary

or by contacting the Library’s Education Specialist at 845-486-7761.

The Pare Lorentz Center at the Franklin D. Roosevelt Presidential Library and Museum
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Using Documentary Film to Improve Document Analysis

History as a Narrative; a Story

Pare Lorentz understood the importance and power of a well told story. If we consider that history exists
as a narrative; that is a story; it would stand to reason that any person who can understand a story can
understand an historic narrative.

A story has a beginning: where we are introduced to the setting, the main characters - protagonists (generally
considered the “good guys”) and antagonists (generally considered the “bad guys™) - supporting characters,
the theme, tone, and mood.

A story has a middle: where the protagonist and the antagonist come into some sort of conflict with each
other and then struggle to resolve it.

A story has an end: where the conflict between the protagonist and the antagonist has been resolved and
from which lessons (perhaps a moral) can be identified. The significance of the lessons and moral, and the
methods used by the protagonist and antagonist to resolve their conflict can then be examined and debated.

Stories Teach Us Lessons

An historic narrative exists with elements that we are all familiar with from a young age. These elements
when placed in an historic context and carefully examined (as a detective would examine clues while trying
to solve a crime) can teach us many lessons about our past and perhaps our future. As children we are

read and told stories as a form of entertainment, yet from these stories we were taught many lessons. For
example, the wise pig builds his home from bricks, not twigs or grass.

A key difference is that unlike a story, an historic narrative is not read by a narrator or played out through a
script; it unfolds through the deeds (actions) of many players and is told by primary source documents (the
records of those actions). The records, like pieces of a puzzle, must be carefully examined, compared, and
brought together as a whole in order for a clearer and more meaningful understanding of an historic event to
emerge.

The Pare Lorentz Center at the Franklin D. Roosevelt Presidential Library and Museum
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Index of Segments and Documents

Tab 1: Document Analysis Worksheets
Worksheets:
*  Film Diagramming Worksheet
e Written Document Analysis Worksheet
e Photograph Analysis Worksheet
e Cartoon Analysis Worksheet

Tab 2: The Great Depression

* Photograph of a squatter camp in California, 1936. Shanty housing facilities like the ones
pictured were also known as “Hoovervilles,” and sprung up across America during the Great
Depression.

e Letter to Eleanor Roosevelt from Mrs. F. Biringer, December 7, 1938.

» Letter from Eleanor Roosevelt’s secretary to Mrs. F. Biringer, December 10, 1938.

* Photograph of a breadline on Sixth Avenue and 42nd Street, New York, NY, where free food was
distributed with private funds to large numbers of unemployed citizens, February 1932.

Tab 3: What Caused the Great Depression?
* Photograph of factories that either closed or reduced production during the late 1920’s.
e Chart of Stock Price Indices, 1928-1929.
* Business leader, John H. Fahey’s 1931 speech in which he criticized U.S. tariff policy.
e Letter to President Franklin D. Roosevelt from Frances Furnice, April 27, 1938.

Tab 4: The Promise of Change
* Franklin D. Roosevelt’s presidential nomination acceptance speech given at the Democratic
National Convention, July 2, 1932.
* Political cartoon, “A Message of Hope,” New York City Mirror, July 4, 1932.
* Political cartoon, “It IS A New Deal,” Pittsburgh Press (P.A.), March 11, 1933.

Tab 5: Worsening Crisis
* Political cartoon, “An Unfortunate Wait,” Plainfield N.J. News, January 24, 1933.
* Political cartoon, “Sweeping Changes Are Expected After March 4th,” Hoboken N.J. Observer, February
21,1933.
e Summary of Restrictions on Deposit Withdrawals through March 3, 1933.

The Pare Lorentz Center at the Franklin D. Roosevelt Presidential Library and Museum
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Tab 6: Emergency Legislation: The Bank Holiday
e Banking Proclamation made by President Franklin D. Roosevelt, March 6, 1933.
* Photograph, “Depression: Runs on Banks,” shows people milling about outside of a bank, 1933.
* Reading copy of FDR’s first fireside chat on banking, March 12, 1933.

Tab 7: The First 100 Days
* Political cartoon, “Off at Last,” undated.
* Press Release for President Roosevelt’s repeal of the Volstead Act, which legalized the production
and sale of alcoholic beverages, March 13, 1933.
e Letter to President Roosevelt from Lawton L. Brown, October 16, 1937.

Tab 8: Reaching the People
* Political cartoon, “Another Report to His Board of Directors,” undated.
* Political cartoon, “Fan Mail,” Brooklyn Eagle, July 26, 1933.
* Letter to President Roosevelt, April 14, 1938.

Tab 9: Social Security
* President Roosevelt’s statement upon signing the Social Security Act, August 14, 1935.
* Photograph of Depression Era breadline outside of St. Peter’s Mission in New York City, 1932.
* Political cartoon, “A Subject of Great Interest to Young Voters,” Chicago Tribune, October 17,
1938.

Tab 10: Jobs and Relief
e U.S. Department of Labor interview of National Emergency Conservation workers, April 17,
1933.
e Letter to Mr. Van Meter from President Roosevelt’s secretary, Missy A. LeHand, July 15, 1939.

Tab 11: Labor Reforms
e Letter to President Roosevelt from Lucy Overson, October 14, 1937.
*  Photograph, “From The Depression Years, by Horan, pg 168,” Minneapolis police battle striking truck
drivers, 1934.
* Press Release of the Nation Labor Relations Act (also known as the Wagner Act), July 6, 1935.

Tab 12: Financial Reforms

* Letter to President Roosevelt from Mrs. Madeline Arnold, January 20, 1945.
e Political cartoon, “Good News,” Rochester (N.Y.) Times Union, April 6, 1933.

The Pare Lorentz Center at the Franklin D. Roosevelt Presidential Library and Museum
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Tab 13: Rural Reforms
* Remarks of David E. Lilienthal, director of TVA electricity program, “Progress in the Electrification
of the American Home and Farm,” September 20, 1934.
* Photograph, “New Haven, C.T. Tenant in old home,” U.S. Housing Authority, 1940.
* Draft of FDR’s message to Congress regarding the Tennessee Valley Authority, April 10, 1933.

Tab 14: The Dust Bowl
e Letter to Mr. Hopkins from Lorena A. Hickok, October 30, 1933.
* FDR’s Fireside Chat, September 6, 1936.
*  Photograph of the dust storm in Rolla, Kansas, taken from a water tower one hundred feet high, April 14,
1935.

Tab 15: New Deal Setbacks
* Letter to President Roosevelt from E. E. Robert, March 5, 1937.
* Letter to the President from the National Recovery Administration, June 26, 1934.
* NRA Blue Eagle poster displayed by businesses to show support for the government program,
National Recovery Administration, 1934.
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Analysis Worksheets for Use in the Classroom
We have prepared four worksheets for you to download, copy, and use with your students. These sheets
were prepared by National Archives staff in Washington and modified by the Education Department of the
Roosevelt Presidential Library to be used as guides for students as they examine and extract information
from primary source material.
« Cartoon Analysis Worksheet — for use with political cartoons
* Photograph Analysis Worksheet — for use with photographs

* Film Diagramming Worksheet — for use with films and videos

» Written Document Analysis Worksheet — for use with documents such as letters, reports, newspapers,
magazines, certificates and so forth

The Pare Lorentz Center at the Franklin D. Roosevelt Presidential Library and Museum
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Cartoon Analysis Worksheet

1) Carefully study the cartoon for two minutes. Form an overall impression of the cartoon and examine
individual elements contained therein. List the people, objects and symbols found in the cartoon.

2) What (if any) words appear in the cartoon? Which of these words appear to be most significant? Why?

3) What is the date of the cartoon?

4) To what issue is the artist seeking to bring attention?

The Pare Lorentz Center at the Franklin D. Roosevelt Presidential Library and Museum
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CARTOON ANALYSIS WORKSHEET THE GREAT DEPRESSION

5) What statement or point-of-view does the artist seem to be making or taking? What is his/her message?

6) Explain why you agree or disagree with the artist’s statement or point-of-view?

7) Compare the issue or concern portrayed in the cartoon to one we face today.

The Pare Lorentz Center at the Franklin D. Roosevelt Presidential Library and Museum
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Photograph Analysis Worksheet

1) Carefully study the photograph for two minutes. Form an overall impression of the photograph and then
examine individual items. Next, divide the photo into quadrants and study each section to see what new
details become visible. List the people, objects, and activities found in this photograph.

2) Based on what you have observed above, list 3 things you might infer from this photograph.

3) What questions does this photograph raise in your mind?

The Pare Lorentz Center at the Franklin D. Roosevelt Presidential Library and Museum

www.fdrlibrary.marist.edu www.parelorentzcenter.net Page 1 of 2



PHOTOGRAPH ANALYSIS WORKSHEET THE GREAT DEPRESSION

4) Write two or three sentences that describe what you think happened in the moments immediately
preceding the creation of the photograph.

5) Write two or three sentences that describe what you think happened in the moments immediately
following the creation of the photograph.

6) Write a caption for the photograph.

The Pare Lorentz Center at the Franklin D. Roosevelt Presidential Library and Museum
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Film Diagramming Worksheet

Subject, Topic, or Event Title:

The Beginning

1) What is the Setting? Date: Place:

2) What is the mood or tone?

3) Who is/are the Protagonist(s)?

4) Who is/are the Antagonist(s)?

The Middle

1) Source/nature of the conflict:

2) What is the pace/tempo of events?

The End

1) How was the conflict resolved?

2) What consequences resulted from the way the conflict was resolved?

3) Describe an alternative way the conflict might have been resolved.

4) How might the conflict have been avoided in the first place?

The Pare Lorentz Center at the Franklin D. Roosevelt Presidential Library and Museum
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Written Document Analysis Worksheet
1) Type of Document (Check one):

__ Newspaper ___Map ____Advertisement

_ Letter __ Telegram __Congressional Record
___Patent ___ Press Release __ Census Report
___Memorandum ___Report ____Other

2) Unique Physical Qualities of the Document (Check one or more):

___Interesting Letterhead ___ Notations
____Handwritten ___“Received” Stamp

_ Typed ___Other Types of Stamps
__ Seals __ Other

3) Date(s) of Document:

4) Position of Author (or Creator) of the Document:

5) For what Audience was the Document intended?

The Pare Lorentz Center at the Franklin D. Roosevelt Presidential Library and Museum
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6) Document Information

A. List three things you think are important about the document:

B. Why do you think this document was created? What evidence supports this?

C. List two things the document tells you about the life and times of its author/creator.

D. Write a question to the author that you think is left unanswered by the document.

The Pare Lorentz Center at the Franklin D. Roosevelt Presidential Library and Museum
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The Great Depression

Main lIdea/Enduring Understanding

The Great Depression was a global economic crisis. It resulted in the worst and most enduring economic
downturn in American history lasting from 1929 to 1945 and resulting in nearly 25 percent unemployment.

Film Script
Quote 1:

“[W]hen widespread economic conditions render large numbers of men and women incapable of supporting
either themselves or their families . . . aid must be extended by Government, not as a matter of charity, but
as a matter of social duty.”- Franklin D. Roosevelt

In the Roaring 20s, steady economic growth had ushered in an era of unprecedented prosperity. Business
boomed. Profits soared. New consumer goods poured out of the nation’s factories.

Then on October 29, 1929 “Black Tuesday”: stock prices on Wall Street plummeted, erasing in a day more
than $14 billion dollars in assets.

The Great Depression was descending upon the land, bringing hard times and suffocating hope.

A record number of businesses failed. Bank closings spread like wildfire. Across the country more than one
in four workers was unemployed. Shack cities - nicknamed “Hoovervilles” - and “breadlines” - long lines
of hungry people waiting outside charity institutions for bread or a bowl of soup sprang up in communities
across the nation. Farm foreclosures were running at nearly 20,000 a month, and everywhere people took to
the road looking for work.

Republican President Herbert Hoover tried to combat the Depression, but he believed in limited government
and economic relief through private charity and was reluctant to fund massive public works projects and
other stimulative measures.

How different from four years before. The optimism of the 20s had given way to despair as more and more
people lost their jobs, their savings, and their homes.

The Pare Lorentz Center at the Franklin D. Roosevelt Presidential Library and Museum
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Quote 2:
“These unhappy times call for the building of plans that . . .build from the bottom up and not from the top
down, that put their faith once more in the forgotten man at the bottom of the economic pyramid. . . .we are

in the midst of an emergency at least equal to that of war. Let us mobilize to meet it.””’- Franklin D. Roosevelt

Notes:

The Pare Lorentz Center at the Franklin D. Roosevelt Presidential Library and Museum
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Short Answer Questions

1. What were conditions like for Americans in the 1920s?

2. What happened on “Black Tuesday?”

3. What was a “Hooverville?”

4. What was a “breadline?”

5. Who was President when the Depression hit?

Vocabulary
Black Tuesday — October 29, 1929 the date of the Stock Market crash that caused the Great depression.

Great Depression — period in 1930s following the Stock Market crash that brought business failures,
unemployment and farm foreclosures

Hooverville — areas named for President Hoover in cities where wood shacks and rubble shelters were built
by homeless people in the 1930s

Breadline — areas where homeless, poor people went to receive food supplies each day
Foreclosure — legal process that seizes property when a debt is in default (not paid)

Prosperity — time of increased wealth and economic well being

The Pare Lorentz Center at the Franklin D. Roosevelt Presidential Library and Museum
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Document Based Questions
Document 1:

1. Pretend you are a newspaper reporter who has been tasked to write a story to go along with this photo.
How would you answer the questions; who, what, when, where, and why?

2. How would you describe the conditions there?

3. What emotions does this picture make you feel?

Document 2:

1. How would you describe the tone of this letter?

2. What advice would you give to Mrs. Biringer if you were asked to respond to this letter?

The Pare Lorentz Center at the Franklin D. Roosevelt Presidential Library and Museum
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3. If Mrs. Biringer’s husband is making just $60 a month, how likely is it that the family can afford to pay $20
a month plus interest on the $400.00 loan?

4. Do you think the response from Mrs. Roosevelt’s secretary was appropriate? Why or why not?

Document 3:

1. Pretend you are a newspaper reporter who has been tasked to write a story to go along with this photo.
How would you answer the questions; who, what, when, where, and why?

2. What emotions does this picture make you feel?

3. Do think the people who found themselves in a breadline felt happy that they were getting something to eat,
or sad and embarrassed because they were unable to provide for themselves? How do you think you would feel?

The Pare Lorentz Center at the Franklin D. Roosevelt Presidential Library and Museum
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DOCUMENT 1 - Photograph of a squatter camp in California, 1936. Shanty housing
facilities like the ones pictured were also known as “Hoovervilles,” and
sprung up across America during the Great Depression.

The Pare Lorentz Center at the Franklin D. Roosevelt Presidential Library and Museum
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DOCUMENT 2 - Letter to Eleanor Roosevelt from Mrs. F. Biringer, December 7, 1938.
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DOCUMENT 2 - Letter to Eleanor Roosevelt from Mrs. F. Biringer, December 7, 1938.
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DOCUMENT 2 - Letter to Eleanor Roosevelt from Mrs. F. Biringer, December 7, 1938.
Page 3 of 3

December 10, 1938

My doar Ers. Birlnger:

Mrs. Roosevelt asks me to acknowl-
edge your letter and to tell you she is very
porry to learn of your diffioult situation.
Unfortunately, the heavy demands on her ro=
sources make it impoesible for her to respond
to the many appeals from those who, like your-
gslf, are in meed of financial assistence. Ehe
regrets she cannot help you as you wish.

Vory sincerely yours,

Secretary to
¥ro. Roosevelt

Hrs. Fe Birlnger

91 Boyal Avemie
Buffale
Hew Tork

The Pare Lorentz Center at the Franklin D. Roosevelt Presidential Library and Museum
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DOCUMENT 3 - Photograph of a breadline on Sixth Avenue and 42nd Street, New York,
NY, where free food was distributed with private funds to large numbers
of unemployed citizens, February 1932.
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What Caused The Great Depression?

Main lIdea/Enduring Understanding

The October 1929 Stock Market Crash is often blamed as the cause of the Great Depression, but in fact long
term and short term factors had been leading us towards economic disaster well before then.

Quote 1:

“Practices of the unscrupulous money changers stand indicted in the court of public opinion, rejected

by the hearts and minds of men. The money changers have fled from their high seats in the temple of our
civilization. We may now restore that temple to the ancient truths. The measure of the restoration lies in the
extent to which we apply social values more noble than mere monetary profit.” - Franklin D. Roosevelt

What caused the Great Depression? In the popular imagination Wall Street speculation and the 1929

Stock Market Crash were to blame. In fact the American economic boom of the 1920s was built on shaky
foundations. The Stock Market Crash did not so much cause the Depression as help unleash a chain of events
that exposed the long-standing vulnerabilities in the American economy.

The Great Depression was caused by a combination of long and short term factors:

1. The economy lacked diversity. Prosperity rested too heavily on a few basic industries, notably
construction and automobiles.

2. Unequal wealth distribution undercut consumer demand. During the 1920s, workers” wages were too
small to create an adequate market for the goods the economy was producing.

3. The banking system was unstable. During the 1920s, nearly half of Americans lived in rural areas.
Many farmers were deeply in debt and could not pay off their loans.

4. International credit and trade was threatened. At the end of World War 1, our allies owed large

sums of money to American banks. This led the Allies to insist on large reparation payments from the
defeated Germans and Austrians at the Versailles Peace Conference. But when those nations experienced
economic troubles, they were unable to make their reparations payments. American banks then made
large loans to Germany and Austria which they then used to pay their reparations and other debts. This
created a dangerous cycle whereby the entire system of reparations and war debts payments—including
war debts owed to the United States - was dependent on funds borrowed from American banks.

The Pare Lorentz Center at the Franklin D. Roosevelt Presidential Library and Museum
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All these underlying problems came to a head on October 29, 1929 a day that came to be called “Black
Tuesday.” Within a week, stock values plummeted nearly 40%. They wouldn’t return to pre-Crash levels

until 1954,

Notes:

The Pare Lorentz Center at the Franklin D. Roosevelt Presidential Library and Museum
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Short Answer Questions

1. What were two successful & notable industries before the Depression?

2. What were wages like for workers in the decade leading up to the Great Depression?

3. About what percent of the population lived on farms during the 1920s?

4. In what ways did the farm crisis impact the banking system?

5. What role did World War | play in setting the stage for the Great Depression?

Vocabulary
Prosperity — economic well-being or success
Economic diversification — system of production based on many types of industry and business

Unequal distribution of wealth — affluence is concentrated in the control of a small group; the so called
“haves” and “have nots”

Supply & demand — economic function in which the competition for goods and services fluctuates with the
amount available
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Document Based Questions
Document 1:

1. Examine this photo of a Depression Era factory. Describe three conditions that indicate that it has fallen
on hard times.

2. Today some American cities are facing some of the same issues as cities during the Great Depression and
have declared bankruptcy. Why do you think no cities declared bankruptcy during the Great Depression?

The Pare Lorentz Center at the Franklin D. Roosevelt Presidential Library and Museum

www.fdrlibrary.marist.edu www.parelorentzcenter.net

Page 1 of 4



WHAT CAUSED THE GREAT DEPRESSION THE GREAT DEPRESSION

Document 2:

1. Study the Stock Price Indices chart. What happens in October to cause prices to drop?

2. In general, how did automobile stocks compare to the rest of the stocks trading in 1928 & 1929? How did
they compare by mid November 1929?

3. Time magazine editions from the weeks following “Black Tuesday” greatly minimized the effects of the
crash. Why do you think that a leading media source was not able to determine the great harm that would
come as a result?
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Document 3:

1. What does John H. Fahey warn against in his report?

2. On which side of the Atlantic does Mr. Fahey place the blame for the tariff problem?

3. How does he suggest we avoid the problems associated with tariff barriers?

4. Can you think of a more modern example of trade problems?
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Document 4:

1. How does Francis Furnice describe the differences between the workers and the employers at her place of
work?

2. Select several companies and industries and determine what pay differences exist between the workers
and management. Do the results surprise you? How do they compare to the work places of the 1930s?

3. Compare the issue of unequal distribution of wealth in 1938 to the issue today with the 1% protests. What
are the similarities? What are the differences?
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DOCUMENT 1 - Photograph of factories that either closed or reduced production during
the late 1920’s.
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DOCUMENT 2 - Chart of Stock Price Indices, 1928-1929.
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DOCUMENT 3 - Business leader, John H. Fahey’s 1931 speech in which he criticized U.S. tariff policy.
Page 1 of 8

The Pare Lorentz Center at the Franklin D. Roosevelt Presidential Library and Museum
www.fdrlibrary.marist.edu www.parelorentzcenter.net




WHAT CAUSED THE GREAT DEPRESSION ?
DOCUMENT 3 - Business leader, John H. Fahey’s 1931 speech in which he criticized U.S. tariff policy.

Page 2 of 8

No. 3] TARIFF BARRIERS AND BUSINESS DEPRESSION 47

As the nation which under normal circumstances has the
largest export business of any in the world, we bear a peculiar
responsibility to contribute at least our share, and indeed a
little more than our share, in the leadership of a general move-
ment for a better international adjustment of this very annoy-
ing and disturbing tarifl problem.

REMARKS BY THE CHAIRMAN

CHamrMAN LEFFINGWELL: We are all very grateful to Mr. Fahey
for his clear exposition of the problem of world trade and its
relation to the tariff. He has brought out rather briefly and clearly
one of the most striking things about American economic history,
and that is the two-sidedness of our conduct in relation to the tariff.

The cardinal peint in American economic life, is that by the Con-
stitution of the United States some forty-eight independent, sovereign
states have agreed with each other that their people shall have free
trade with each other. That, I suppose, is the situation to which
Mr. Fahey refers when he states that the United States is the greatest
free-trade nation in the world. Yet we have led the world in the
erection of economic barriers against world trade, and wonder why
world trade is stagnant.

It takes no nice discrimination to accept Mr. Snyder’s view which
rejects, if I understand him correctly, the theory of overproduction
in general as a cause of depression in general, and at the same time
to recognize such simple facts as that there is overproduction in this
or that industry. The greatest of all industries, still, in this
mechanical age, is the industry of agriculture, and we are very
fortunate to have with us today Dr. Lewis C. Gray, of the Division
of Land Economics, in the Department of Agriculture of the United
States. I have great honor in introducing him to you—Dr. Gray.

[375]
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TARIFF BARRIERS AND BUSINESS DEPRESSION

JOHN H. FAHEY

Editor, Worcester Post; Former President, U. 5. Chamber of Commerce

T seems to me that no fair-minded business man or student

I of public affairs can fail to realize that the tariff changes
which have taken place in the United States and in most

of the countries of Europe during the last two years have had
a very considerable influence upon the development of the
depression through which we have been passing; that they
have served to prolong it and make it more difficult; that
they will tend to make the revival less rapid than it should be.
Finally, if we are to make, during the next decade, the progress
which we have a right to expect, we must find some basis
for international understanding with reference to the tariff

problem.

As we all, I think, appreciate, the United States after all is

the greatest free-trade country in the world.

Here in fact we

have forty-eight separate nations with no tariff boundaries
between them. If conditions in this country were similar to
those which exist in Europe, merchandise transported between
Boston and Philadelphia—a distance of not over 350 miles—
would have to pass through five separate customs houses at the
boundaries of five different states. If such barriers existed
throughout the country, mass production would be impossible.
The development of such a great fundamental industry as the
automotive industry on its present scale would have been
absolutely impossible. The development of most of the large
business corporations as we know them today would, in

my judgment, have been impossible.

Until a basis is found

for changing the tariff situation on the other side of the
Atlantic, Europe will fail to go forward at the speed which

should prevail,

Of course, the tariff changes which we made in 1930 had
their very serious reactions abroad. If in our own country
each state had its tariff barrier as against its sister states, and
for any reason the industrial states of the Northeast, including

[369]
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New York, New Jersey and New England, simultaneously
raised their tarifl rates substantially, other sections of the
country would promptly react and raise their rates correspond-

ingly against the group of states in the Northeast.

In exactly

the same fashion Europe has reacted to our action in raising

our tarifl levels.

We all know that in the period immediately after the war
business men everywhere were greatly concerned over the new
barriers to trade which were raised in every direction. One

country after another adopted higher tariffs.

There were

interferences with transportation, and many other difficulties
of similar character were encountered. In their international
meetings business men were in general agreement as to the
need for stopping these tendencies and for bringing about
reforms, which would reduce the handicaps to the free ex-
change of merchandise. In one biennial meeting after another
the business men and bankers represented in the International
Chamber of Commerce went on record emphatically in oppo-

sition to these policies.

As you know, there was then called the International Econ-
omic Conference, which was held at Geneva, and there,
through our official delegation, we joined with the others in
the declaration that the time had come when further increases
in tariff rates should stop, and that the movement should be

in the other direction.

In the several leading commercial countries of Europe there
followed rather vigorous efforts to bring about tariff changes
and understandings. They encountered strong opposition, of
course, in many directions, but nevertheless substantial progress
was being made when the proposal developed in this country
for an increase in our rates. Neither here nor in Europe,
when that demand first arose, was any general tariff revision
anticipated, in my opinion. Certainly American business men
discussing the question with business men on the other side
of the Atlantic, while the new American tariff was under dis-
cussion in Congress, had no hesitation in giving assurances
that the general revision would not take place to any such
extent as that which was anticipated in Europe; also a very
large number of business leaders in the United States did not
believe that the tariff bill which we finally adopted would ever

[370]
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become a law. Business leaders in many sections of the
country, and representing many different trades, had no
sympathy whatever with many of the upward changes which
took place. I know, personally, that in various trades repre-
sentatives appeared at Washington and under the pressure of
demand from some of the marginal producers advocated up-
ward tariff revisions with which they did not sympathize.

The effect of these changes on the other side is well known
to all of us. There can be no question but that they have
stimulated many measures of reprisal. The consequence is
seen in the tremendous decline in our exports during the last
year and a half. We must, of course, agree that there have
been other causes for that drop in our export trade, but that
the tariff has been an influence of no little importance cannot
be denied. Not only has it interfered with the splendid foreign
trade which we enjoyed, not only does it promise to be a cause
of difficulty for some time to come, but I think we must
recognize that probably to an unprecedented extent it is gen-
erating an ill will toward our country that is far from
encouraging.

In one of his articles the other day former President
Coolidge remarked that peace and friendship were the
* foundations of human progress;” that * Trade is increased
and common interests are developed on these foundations.”
" Friendship between people is the important thing,” he con-
tinued. " If that is on a sound basis, economic relations will
adjust themselves.”

Every intelligent business man strives so to conduct his
affairs as to create the least possible friction with those with
whom he is doing business. No sane business man deliber-
ately adopts a policy the eflect of which is to affront his
customers and arouse irritation. How can this nation, or any
other nation, expect to continue on the road to progress if it
adopts a policy different from that of the average successful
business man in his relations with his customers?

Is ill will a real disadvantage, a real barrier to the develop-
ment of business? It seems to me we need only to consider
the fact that in the last twelve months alone as a result of the
Indian boycott something like $650,000,000 of trade has been
destroyed. That misfortune has its effect not only on Great

[371]
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Britain but on the United States and on every other important
commercial nation, for to the extent that Great Britain's buy-
ing power is impaired the thing reacts on us and on every

other country.

Of course, respecting many of the changes and increases
that have been made in other countries the explanation is
offered that these steps are not taken as retaliatory measures;
that they are taken merely to protect unemployment within
the country itself. However, despite these excuses we all
know perfectly well that a very large proportion of the changes
are the result of resentment against action taken by other

countries.

Let us consider the situation in Canada. The Prime Minister
of Canada, Mr. Bennett, was quite frank in explaining the
Canadian attitude a few months ago, after the adoption of
their new policy. He said: “ Those who raise prohibitive
barriers against our products entering their markets must ex-
pect that we will extend favors to our own good customers
rather than to them. I speak in no spirit of retaliation. I
would rather extend lower tariff favors to those who extend
them to us than to impose prohibitive tariffs in return for like
treatment. Other countries who may buy from and sell to
us have it in their power by reciprocal action on their part to
enable us to reduce duties to the level of the rates stated in

our tariff.”

Within a few short months after the new Canadian tariff
was adopted, 130 American manufacturers established branch
plants in Canada, and scores have followed their example since.
Does anyone believe, irrespective of the changes which may
now take place, that those American plants will ever move
back across the border again? [s there any escape from the
fact that every branch American plant unnecessarily estab-
lished in Canada means just so many less workers employed
on this side of the line? T do not for a moment intend to say
that in numerous instances, in the natural course of events,
American producers would not have to establish branch plants
in foreign countries, but in every case where that is forced

by tariff changes it is certainly a misfortune for us,

[t is quite possible that, so far as our very important auto-
mobile export is concerned, in the course of time we would

[374]
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under any circumstances be forced to develop American plants
abroad; but nevertheless some of those branch plants would
not have been opened if it had not been for recent European
tariff legislation against our automobile exports.

It is worth while realizing that the half-billion dollars of
automobile exports which we have lost would represent the
full-time output of all of the automobile plants in the United
States running for one month. Think of that loss of wages.
Not only that, but the reaction of that loss so far as the
automobile industry is concerned on the hundreds of industries
all over the country that are so closely related to it is a matter
of very great importance.

It is unnecessary to go into any detail illustrative of the
losses which we have incurred as a result of the tariff changes
which have taken place. It is said in partial apology for the
policy which we have followed that after all during this world-
wide depression our losses have been no more proportionately
than those of other countries. But can we find any great
encouragement in that fact? Is it a real consolation to
know that if we have lost, others have likewise lost in equal
proportion ?

What are we going to do about it all? Well, it is not so
difficult to get tariffs up under some circumstances; but it is
much more difficult to get them down, and if we agree that
some world-wide policy of gradual tariff reductions is not only
desirable but necessary, then certainly we must at the same
time realize that it is far from being an easily achieved
objective. Yet if business is soon to resume its healthy, up-
ward development, we must attack this problem, and a real
beginning must be made toward the gradual reduction of
tariffs.

What business needs most is greater stability in development
from year to year and escape from the violent upward swings
which are always followed by dizzy and disastrous declines.
Reasonable competition—that which is kept within the bounds
of fair play—is one of the most valuable factors in maintaining
economic balance.

Of course, the United States is not the only offender in the
enaction of extreme and unwise tariff rates. There are some

far worse than we are. There is, of course, no doubt that con-
[3731
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certed action on the part of the leading countries of the world
to reduce tariffs would be of great advantage. It is to be
feared, however, that the influence of various private interests
which are the beneficiaries of special tarifi favors in all
countries will be able to prevent general action on any con-
siderable scale.

The situation is so serious, that every attempt in this direc-
tion should be encouraged and we of the United States should
join whole-heartedly in the effort.

Whether we can contribute largely to it in the United States
without another general revision remains to be seen. We are
between the devil and the deep sea when we consider that
proposition, If we undertake another general revision, busi-
ness will say that will prolong our disturbance; but on the
other hand unless we do something really worth while about
tariff we must speculate as to whether maintenance of present
conditions may not have the same effect in prolonging the
business depression.

We are trying to deal with the tariff problem anew through
the medium of a Tariffi Commission. As you all know, the
business men of the United States agitated for the establish-
ment of a Tariff Commission for a great many years and
were very influential in bringing about the legislation which
established the first Tariff Commission. Unfortunately, that
experiment was not as successful as we hoped it would be.
Possibly its failure was partly due to the fact that people con-
ceived the Tariff Commission not as a body approaching the
problem from a truly scientific standpoint, but as one committed
to a particular kind of tariff.

Whether we shall be any more successful in setting out
upon our new adventure with a Tariff Commission remains to
be seen. In any event, there surely is the prospect that sub-
stantial changes as a result of recommendations of the Tariff
Commission will take a very long time, and there is a good
deal of reason to believe that public sentiment with reference
to the tariff is now developing in such a way that within the
next year and a half we may face a demand for a very
general revision. Certainly, so far as Europe is concerned,
the conditions prevailing at present are such as to create a
situation which will demand a realistic reconsideration of the
whole tariff question.
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; | 870 Bast 175th Street,
; -'Fr ) Bronx, Rew York,
Y\ April 27th, 1988,

Mr. Franklin D. Roosevelt,
White House,

Weshington, D. C.

Desr 8ir:

You were the Governor of New York, when & group of us from the
Spring Valley New York Public Schools mede & trip to Albany and there we
shook yourhand. I'd like to do that egain, only thie time I should shake
your hend heartily.

I em wholeheartedly behind you in your spending program. I bave
come thru some mesn depression years, snd am gtill frantically worried
gbout my future. My salary has been cut from $23.00 per week to §15.00
a week, one could almost guess that I work on Wall Street. Sir, must we
sit by helplessly and scrimp along on what our employers choose to glve
us snd wetch them enjoy their Pinehurst trips, Buropesn trips, fineé clothes,
sebles, sutomobiles? No, we must not. And you are our President, &nd we
the people, or rather I for one of the people know that you will lead us
out of this unholy chsos.

I back you., You are my sweepsteke ticket to heppiness, security
end good health.

Put these resctionery Goliaths in their places, sir, we are the
me jority, we create their wealth...let us be reascnably recompensed.

Good health to you eir.
Sincerely yours,

Tl

(Miss) Frances Furnice.
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The Promise of Change

Main lIdea/Enduring Understanding

After years of growing hardship, the nation had grown weary of President Hoover’s unsuccessful attempts to
combat the economic crisis. The country was ready for new leadership with a fresh approach.

Quote 1:

“The country needs, and unless | mistake its temper, the country demands, bold persistent experimentation.
It is common sense to take a method and try it: If it fails, admit it frankly and try another. But above all, try
something.” - Franklin D. Roosevelt

The 1932 campaign was one of the most momentous in American history.

With Republican President Herbert Hoover presiding over a nation in economic collapse, it was clear a
Democrat would win the presidency in 1932.

New York Governor Franklin Delano Roosevelt, the popular leader of the country’s most populous state
emerged as the Democratic frontrunner.

At the Democratic Convention in Chicago, Roosevelt won on the fourth ballot. In those days, Presidential
nominees did not appear at party conventions. FDR defied that tradition, flew to Chicago to accept his
nomination, and electrified the delegates with his call for a “New Deal.”

Roosevelt traveled to 41 states, making major addresses and hundreds of whistle-stop appearances. His
energy, charm and commitment to action carried him to a decisive victory.

Democrats seized control of Congress for the first time in 16 years and dominated the new Senate by an
overwhelming margin of 60 to 35. They enjoyed a 310 to 117 majority in the House.

Voters handed Franklin Roosevelt and the Democrats a blank check. Their only demand was action.
Quote 2:

“I pledge you, I pledge myself, to a new deal for the American people.” - Franklin D. Roosevelt
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Short Answer Questions

1. Who were the Republican & Democratic candidates who faced off in the 1932 presidential election?

2. Why was the 1932 campaign one of the most momentous in American history?

3. What made Franklin D. Roosevelt a credible/viable candidate to challenge Hoover?

4. Where was the 1932 Democratic convention held?

5. What impact did the 1932 election have on the power & control structure in the Congress?

Vocabulary

Convention - a series of meetings where a political party assembles to nominate candidates and adopt
platforms and party rules

Delegate - a person designated to represent others at a gathering, as in a political convention
Front runner — one who leads in a competition

Whistle-stops - brief appearances in a small town, as during a political campaign, these were originally
conducted from trains
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THE PROMISE OF CHANGE THE GREAT DEPRESSION

Document Based Questions
Document 1:

1. Why do you think FDR went against tradition and chose to appear at the Democratic Convention in Chi-
cago?

2. What did FDR mean by “...the country demands bold, persistent experimentation?” What does this tell
you about the tone of the time?

3. Refer to FDR’s acceptance speech for the Presidential nomination, July 2, 1932. How did FDR show that
he intended to change the Federal Government’s role in the welfare of everyday Americans?
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Document 2:

1. In the cartoon “A message of Hope”, who does “the Forgotten Man” represent?

Document 3:

1. In the cartoon “It IS a New Deal”, describe how each of the cards held by Uncle Sam are likely to impact
the American people for the better. In what ways might these “cards” cause harm?
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Page 1 of 20

ADDRESS OF GOVERNOR FRANKLIN D. PENEL -
ACCEPTING THE PRESIDENTTAL HOMIN ey mtngpx
(Delivered Before The Democratic Eatianal ﬂon!ehtiﬁﬂ

At The Stadium, chiuagn . B
R e ST

vl 0] madw

Chairmen Welsh, my friends of the Democratic
Netional Convention of 1932:

I appreciste your willingness after these six
arduous deys to remain here, for I know well the sleepless
hours which you and I have had. I regret that I am late,
but I have no control over the winds of Heeven and could
only be thankful for my Navy treining.

The eppearance before a National Convention of its
nominee for President, to be formally notified of his
selection, 1s unprecedented and unusual, but these are un-
precedented and unusual times. I have started out on the
tasks that lie shead by breaking the sbsurd traditions that
the candidate should remein in professed ignorance of what
hes happened for weeks until he is formally notified of
that event meny weeks later.

My friends, mey this be the symbol of my intention
to be honest and to avold all hypoerisy or sham, to avold
all silly shutting of the eyes to the truth in this campaign.
You have nominated me and I kmow it, and I am here to thank

you for the honor.
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Let it also be symbolie that in so doing I
broke traditions. Let it be from now on the task of
our Party to break foolish traditions. We will bresk
foolish traditions and leave it to the Republican leader-
ship, far more skilled in that art, to break promises.

Let us now and here highly resoclve to resume
the country's interrupted march along the path of real
progress, of real justice, or real equality for all of our
citizens, great and small. Our indomitable leader in
thet interrupted march is no longer with us, but there
still survives today his spirit. Many of hls captains,
thank Ged, are still with us, to give us wise counsel. Let
us feel that in everything we do there still lives with us,
if not the body, the grest indomitable, unquenchable,
progressive soul of our Commander-in-Chief, Woodrow Wilson.

I have many things on which I want to make my
position clear at the earliest possible moment in this
cempaign. That admirable document, the platform which you
have adopted, is clear. I accept it one hundred per cent.

And you can accept my pledge that I will leave
no doubt or ambiguity on where I stand on any question of
moment in this campalgn.

As we enter this new battle, let us keep always
present with us some of the ideals of the Party: The
fact that the Democratic Party by tradition and by the
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contimuing loglc of history, past and present, 1s the
bearer of liberalism and of progress and at the same time
of safety to our institutions. And if this appeal fails,
remember well, my frlends, that a resentment ageinst the
failure of Republican leadership -- and note well that In
this campaign I shall not use the words "Republican Party,"
but I shell use, day in and day out, the words, "Republican
leadership" -- the failure of Republican leaders to solve
our troubles may degenerate into unreasoning radicalism.

The great soclal phenomenon of this depression,
unlike others before 1t, is that it has produced but =
few of the disorderly menifestations that too often attend
upon such times.

Wild radicalism has made few converts and the
greatest tribute that I can pay to my countrymen 1s that
in these days of crushing want there persists an orderly
and hopeful spirit on the part of the millions of ocur
people who have suffered so much. To fail to offer them
a new chance is not only to betray their hopes but to mis-
understand thelr patlence.

To meet by reaction that danger of radicalism
is to invite disaster. Resction is no barrier to the
radical. It is & challenge, a provocstlon. The way to
meet that danger is to offer a workable program of recon-

struction, and the Perty to offer it is the party with
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clean hands.

This, and this only 1s a proper protection
against blind reaction on the one hand and an improvised
hit-or-miss, irresponsible opportunism on the other.

There are two ways of viewling the government's
duty in matters affecting economic and socisl life. The
first sees to it that a favored few are helped and hopes
thet some of their prosperity will leak through, sift
through, to labor, to the farmer, to the small businessman.
That theory belongs to the party of Torylsm, and I had
hoped that most of the Tories left this country in 1776.

But it is not and never will be the theory of the
Democratic Party. This is no time for fear, for reaction
or for timidity. And here and now I invite those nominal
Republicans who find that their consclence cennot be squared
with the groping and the failure of their party leaders to
join hands with us; here and now, in equal measure, I warn
those nominal Democrats who sguint at the future with their
faces turned toward the past, and who feel no responsibility
to the demands of the new time, that they are out of step
with their party.

Yes, the people of this gountry want & genulne
cholce this year, not & cholice between two names for the
same reactionery doctrine. Ours must be & Party of liberal
thought, of planned action, of enlightened international
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outlook, and of the greatest good to the greatest number
of our citizens.

How it 1s inevitable, -- and the choice is that
of the times, -- it is inevitable that the main issue of
this campeign should revolve about the c¢lear fact of our
economic condition, a depression so deep that it is
without precedent in modern history. It will not do merely
to state as do Republican leaders, to explain their broken
promises of continued inaction, that the depression is
world-wide. That was not theilr explanation of the apparent
prosperity of 1928. The pesople will not forget the claim
made by them then that prosperity was only a domestlc
product manufactured by a Republlican President and a
Republican Congress. If they claim paternity for the one
they cannot deny paternity for the other.

I cannot take up all the problems today. I want
to touch on a few that are vital. Let us look a little
at the recent history and the simple economics, the kind
of economics that you and I and the average man and woman
talk.

In the years before 1929 we know that this country
had completed & vast cycle of building and inflation; for
ten years we expanded on the theory of repairing the wastes
of the war, but asctually expanding fer beyond that, and
also beyond our nstural and normal growth. Now it is worth
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remembering, and the cold figures of finance prove it,
that during that time there was little or no drop in the
prices that the consumer had to pay, although those same
figures proved that the cost of production fell very
greatly; corporate profit resulting from this period was
enormous; at the same time little of that profit was
devoted to the reduction of prices. The consumer was
forgotten. Very little of it went Into increased wages;
the worker was forgotten, and by no means &n adequate pro-
portion was even pald out in dividends, -- the stockholder
was forgotten.

And, incidentally, very little of it was taken
by taxation to the beneficent government of those years.

What wes the result? Enormous corporate surpluses
piled up -- the most stupendous in history. Where, under
the spell of delirious speculation, did those surpluses go?
Let's talk economics that the figures prove and that we
can understand. Why, they went chiefly in two directions:
first, into new and unnecessary plants which now stand stark
and idle; and secondly, into the call money market of
Wall Street, either directly by the corporations, or in-
directly through the banks. Those are the facts. Why
blink at them?

Then came the crash. You know the story. Bur-

pluses invested in unnecessary plants became 1dle. Men

The Pare Lorentz Center at the Franklin D. Roosevelt Presidential Library and Museum

www.fdrlibrary.marist.edu www.parelorentzcenter.net



THE PROMISE OF CHANGE THE GREAT DEPRESSION

DOCUMENT 1 - Franklin D. Roosevelt’s presidential nomination acceptance speech given
at the Democratic National Convention, July 2, 1932,
Page 7 of 20

=

lost their Jobs; purchasing power dried up; banks became
frightened and started celling loans. Those who had
money were afraid to part with it. Credit contracted.
Industry stopped. Commerce declined, and unemployment
mounted.

And there we asre today.

Translate that into human terms. B8ee how the
events of the past three years have come home to specific
groups of people. First, the group dependent on industry;
second, the group dependent on agriculture; third, and
made up in large part of members of the first two groups,
the people who ere called "small investors and depositors;"
in faet, the strongest possible tie between the first two
groups, agriculture and industry, is the fact that the
savings and to a degree the security of both are tied
together in that third group -- the credit structure of
the nation.

Never in history have the interests of all the
people been so united in a single economic problem. Pleture
to yourself, for instance, the great groups of property
owned by millions of our citizens, represented by credits
issued in the form of bonds and mortgages -- government
bonds of all kinds, federsl, state, county, municipal --
bonds of industrial companies, of utility companies,
mortgages on real estate in farms and cities, and finally
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the vest investments of the nation in the railroads.
What is the measure of the security of each of those
groups? We know well that in our complicated, inter-
related credit structure if any one of these credit
groups collapses they may all collapse. Danger to one
is danger to all.

And how, I ask, has the present administration
in Washington treated the interrelationship of these
credit groups? The answer is clear: It has not recognized
that interrelationship existed at all. Why, the nation
asks, has Waeshington feiled to understand that all of these
groups, each and every one, the top of the pyramid and the
bottom of the pyramid, must be considered together, that
each and every one of them is dependent on every other;
each and every one of them affecting the whole finaneisl
fabric?

Statesmanship and vision, my friends, require
relief to all at the same time.

Just one word or two on taxes, the taxes that
all of us pey toward the cost of government of all kinds.

Well, I know something of taxes. For three long
years I have been golng up and down this country preaching
that government -- federal and state and local -- costs
too much. I shall not stop that preaching. As an immediate
program of action we must abolish useless offices. We
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must eliminste actusl prefunctions of govermment --
functions, in fact, that are not definitely essential
to the continuance of government. We must merge, we
must consolidate subdivisions of government, and, like
the private citizen, give up luxuries which we can no
longer afford.

By our example at Washington itself, we shall
have the opportunity of pointing the way of economy to
local govermnment, for let us remember well that out of
every tax dollar in the average state in this natlonm,

40 cents enters the treasury in Washington, D. C., 10 or
12 cents only go to the state capitals, and 48 cents out
of every dollar are consumed by the costs of local govern-
ment in counties and cities and towns.

I propose to you, my friends, and through you,
that goverrnment of all kinds, big and little, be made
solvent and that the example be set by the President of
the United States and his Cabinet.

And talking about setting a definite example, I
econgratulate this convention for having had the courage,
fearlessly, to write into its declaration of principles
what an overwhelming majority here assembled really thinks
about the 18th Amendment. This convention wants repeal.
Your candidate wants repeal. And I am confident that the
United States of America wants repeal.
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Two years ago the platform on which I ran for
Governor the second time contained substantially the
same provision. The overwhelming sentiment of the people
of my State, as shown by the vote of that year, extends,

I know, to the people of many of the other Btates. I say
to you now that from this date on the 18th Amendment is
doomed. When that happens, we as Democrats must and will,
rightly and morally, enable the States to protect them-
selves against the importation of intoxicating liquor
where such importation may violate their State laws. We
must rightly and morally prevent the return of the saloon.

To go back to this dry subject of finance, because
it all ties in together -- the 18th Amendment has something
to do with finance, too -- in a comprehensive planning for
the reconstruction of the great credit groups, including
government credit, I 1list an important place for that prize
statement of principle in the platform here adopted calling
for the letting in of the light of day on issues of securities,
foreign and domestic, which are offered for sale to the
investing public.

My friends, you and I as common-sense citizens
know that it would help to protect the savings of the
country from a dishonesty of erooks and from the lack of
honor of some men in high financial places. Publicity 1is

the enemy of crookedness.
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And now one word about unemployment, and in-
cldentally about agriculture. I have favored the use of
certaln types of public works as a further emergency
means of stimulating employment and the issuance of bonds
to pay for such public works, but I have pointed out that
no economic end 1s served if we merely bulld without
building for a necessary purpose. Buch works, of course,
should insofar as possible be self-susteining if they are
to be financed by the issuing of bonds. 8o as to spread
the points of all kinds as widely as possible, we must
take definite steps to shorten the working day and the
working week.

Let us use common sense and business sense. And
Just as one example, we know that a very hopeful and
immediate means of relief, both for the unemployed and
for agriculture, will come from a wide plan of the con-
verting of many millions of acres of marginal and unused
land into timberland through reforestation. There are tens
of millions of acres east of the Mississippl River alone
in abandoned farms, in cut-over land, now growing up in
worthless brush, Why, every European nation has a definite
land policy, and has had one for generations. We have
none. Having none, we face & future of soil erosion and
timber famine. It is clear that economic foresight and
immediate employment march hand in hand in the call for
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the reforestation of these vast areas.

In so doing, employment can be given to a million
men. That is the kind of public work that is self-sustaining,
and therefore capable of being financed by the issuance of
bonds which are made secure by the fact that the growth of
tremendous crops will provide adequate security for the
investment.

Yes, I have a very definite program for providing
employment by that means. I have done it, and I am doing
it today in the State of New York. I know that the Demo-
cratic Party can do it successfully in the nation. That
will put men to work, and that is an example of the action
that we are going to have.

Now a8 a further sid to agriculture, we know
perfectly well -- but have we come out and sald so clearly
and distinctly? -- we should repeal immediately those
provisions of law that compel the Federal Goveronment to
go into the market to purchase, to sell, to speculate, in
farm products, in a futile attempt to reduce farm surpluses.
And they are the people who are talking of keeping govern-
ment out of business. Why, the practical way to help the
farmer is by an arrangement that will, in addition to
lightening some of the lmpoverishing burdens from his back,
do something towards the reduction of the surpluses of
staple commodities that hang on the market. It should be
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our aim to add to the world prices of staple products
the amount of a reasonable tariff protection, give
agriculture the same protection that industry has today.
And in exchange for this immediately increased
return I am sure that the farmers of this nation would
sgree ultimately to such planning of their production as
would reduce the surpluses and make it unnecessary in
later years to depend on dumping those surpluses abroad
in order to support domestlic prices. That result has been
accomplished in other nstions; why not in America, too?
Farm leaders, farm economists generally, agree
that a plan based on that principle is & desirable first
step in the reconstruction of agriculture. It does not
in itself furnish a complete program, but it will serve
in great measure in the long run to remove the pall of
a surplus without the continued perpetual threat of world
dumping. Final voluntary reduction of surplus is a part
of our objective, but the long continuance and the present
burden of existing surpluses make it necessary to repair
great damage of the present by immediate emergency measures.
Such & plan as that, my friends, does not cost
the government any money, nor does it keep the government
in business or in speculation.
And as to the actual wording of a bill, I believe
that the Democratic Party stands ready to be gulded by
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whatever the responsible farm groups themselves agree on.
That is & prineciple that is sound; and again I ask for
action.

One more word about the farmer, and I know that
every delegate who lives in the city in this hall knows
why I lay emphasis on the farmer. It is because one-half
of our population, over 50,000,000 people, are dependent
on agriculture; and, my friends, if those 50,000,000 people
have no money, no cash, to buy what is produced in the
city, the city suffers to an equal or a greater extent.

And that is why we are going to make the voters
understand this year that this nation is not merely a natlon
of independence, but it is, if we are to survive, bound to
be & nation of interdependence -- town and eity, and North
end SBouth, Bast and West. That 1s our goal, and that goasl
will be understood by the people of this country no matter
where they live.

Yes, the purchasing power of that half of our
population dependent on agriculture 1s gone. Farm mortgages
reach neerly ten billions of dollars today and interest
charges on that alone are $560,000,000 a year. But that
is not all, The tax burden caused by extravagant and
inefficient local government 1s an additional factor. Our
most immediate concern should be to reduce the interest

burden on these mortgages.

The Pare Lorentz Center at the Franklin D. Roosevelt Presidential Library and Museum

www.fdrlibrary.marist.edu www.parelorentzcenter.net



THE PROMISE OF CHANGE THE GREAT DEPRESSION

DOCUMENT 1 - Franklin D. Roosevelt’s presidential nomination acceptance speech given
at the Democratic National Convention, July 2, 1932,
Page 15 of 20

=7

Rediscounting of farm mortgages under salutary
restrictions must be expanded and should, in the future,
be conditioned on the reduction of interest rates.
Amortization payments, maturities, should likewlse in
this erisis be extended before rediscount is permitted
‘where the mortgagor 1s sorely pressed. That, my friends,
is another example of practical, immediate rellef: Actiomn.

I aim to do the same thing, and it can be done,
for the small home-owner in our cities and villages. We
can lighten his burden and develop his purchasing power.
Take away, my friends, that spectre of too high an interest
rate. Take away that spectre of the due date Just a short
time away. OSave homes; save homes for thousands of self-
respecting families, and drive out that spectre of in-
security from our midst.

Out of all the tons of printed paper, out of all
the hours of oratory, the recriminations, the defenses, the
happy-thought plans in Washington and in every State, there
emerges one great, simple, crystal-pure fact that during
the past ten years a nation of 120,000,000 people has been
led by the Republican leaders to erect an impregnable barbed
wire entanglement around its borders through the instrumen-
tality of tariffs which have isolated us from all the other
human beings in all the rest of the round world. I accept
that admirable tariff statement in the platform of this
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convention. It would protect American business and
American labor. By our acts of the past we have invited
and received the retaliation of other nations. I propose
an invitation to them to forget the past, to sit at the
table with us, as friends, and to plan with us for the
restoration of the trade of the world.

Go into the home of the business man. He knows
what the tariff has done for him. Go into the home of
the factory worker. He knows why goods do not move.

Go into the home of the farmer. He knows how the tariff
has helped to ruin him. .

Yes, at last our eyes are open; at last the
American people are ready to acknowledge that Republican
leadership was wrong and that the Democracy is right.

My program, of which I can only touch on these
points, is based upon this simple moral principle -- the
welfare and the soundness of a nation depend first upon
what the great mass of the people wish and need; &nd
secondly, whether or not they are getting it.

What do the people of America want more than
anything else? In my mind, two things: Work; work, with
all the moral and spiritual values that go with work.
And with work, a reasonable measure of security -- security
for themselves and for their wives and children. Work

and seeurity -- these are more than words. They are more

than facts. They are the spiritual values, the true goal
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toward which our efforts of reconstruction should lead.
These are the values that this program is intended to
gain; these are the values we have failed to achieve by
the leadership we now have.

Our Republiecan leaders tell us economie laws —-
sacred, inviolable, unchangeable -- that these laws cause
panies which no one could prevent. But while they prate
of economic laws, men and women are starving. We must
lay hold of the fact that economic laws are not made by
nature. They are made by human belngs.

Yes, when -- not if -- when we get the chance,
the Federal Covermnment will assume bold leadership in
distress relief. For years Washington has elternated
between putting its head in the sand and saying there is
no large number of destitute people in our midst who need
food and clothing, and then saying the Btates should take
care of them, if there are. Instead of planning two and
a half years ago to do what they are now trying to do,
they kept putting it off from day to day and week to week,
and month to month, until the conscience of America de-
manded action.

I say that while primary responsibility for
relief rests with localities now, as ever, yet the Federal
Government has always had and still has a continuing
responsibility for the broader public welfare. It will
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soon fulfill that responsibility.

And now, just a few words about our plans for
the next four months. By coming here instead of wailting
for a formal notification, I have made it clear that I
belleve we should eliminste expensive ceremonies and
that we should set in motion at once, tonight my friends,
the necessary machinery for an adequate presentation of
the issues to the electorate of the Nation.

I myself have important duties as Governor of
a great Btate, duties which in these times are more arduous
and more grave than at any previous period, and yet I feel
confident that I shall be able to make a number of short
visits to several parts of the nation, and my trips will
have as their first objective the study at first-hand from
the lips of men and women of all parties and all occupa-
tions, the actual conditions and needs of every part of
an interdependent country.

One word more: Out of every crisis, every tribu-
lation, every disaster, mankind rises with some share of
greater knowledge, of higher decency, of purer purpose.
Today we shall have come through a period of loose thinking,
descending morals, an era of selfishness, of individual
men and women and of whole netions. Blame not governments
alone for this. Blame ourselves in equal share. Let
us be frank in acknowledgment of the truth that many amongst
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us have made obeisance to Mammon, that the profits of
speculation, the easy road without toll, have lured us
from the old barricades. To return to higher standards
we must sbandon the false prophets and seek new leaders
of our own choosing.

Hever before, never before in modern history
have the essential differences between the two major
American parties stood out in such striking contrast as
they do today. HRepublican leaders not only have failed
in material things, they have failed in National vision,
because in disaster they have held out no hope, they have
pointed out no path for the people below to climb back
to places of security and of safety in our American life.

Throughout the nation, men and women, forgotten
in the political philosophy of the government of the
last years look to us here for guldance and for more
equitable opportunity to share in the distribution of
national wealth.

On the farms, in the large metropolitan areas,
in the smaeller cities and in the villages, millions of
our citizens cherish the hope that their old standards
of living and of thought have not gone forever, Those
millions cannot and shall not hope 1n vain.

I pledge you -- I pledge myself to & new deal
for the American people. Let us all here assembled con-

stitute ourselves prophets of & new order of competence
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Worsening Crisis

Main lIdea/Enduring Understanding

In the five months between FDR’s November election and his March inauguration, economic conditions
went from bad to worse. The nation’s banking system was on the brink of total collapse.

Quote 1:
“This nation asks for action, and action now.” - Franklin D. Roosevelt

FDR’s election restored hope to many. But before FDR could take office in March 1933 the economy took a
disastrous turn.

America’s troubled banking system began to collapse, in part because many commercial banks had
speculated in stocks. When several prominent banks collapsed, depositors rushed to pull money out of the
remaining banks.

During January and February 4000 banks were forced out of business. Because accounts were not
government-insured, millions lost their life savings. Panicked depositors rushed to the remaining banks to
withdraw their money. These bank runs threatened the entire financial system.

In desperation, 32 of the 48 states declared “bank holidays” - temporarily shutting their banks to prevent
depositors from removing cash. Remaining states put strict limits on withdrawals. In an era before
widespread credit cards, this meant people could not make purchases. In many places barter, IOUs, and
money substitutes called “scrip” replaced cash transactions.

America’s economy faced destruction.

Quote 2:

“We have provided the machinery to restore our financial system; it is up to you to support and make it
work. It is your problem no less than it is mine. Together we cannot fail.”” - Franklin D. Roosevelt
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WORSENING CRISIS THE GREAT DEPRESSION

Short Answer Questions

1. What was the reaction of depositors as banks began to collapse?

2. What were the “bank holidays?”

3. When people could not get cash, what other methods did they turn to for conducting transactions?

4. About how many banks failed at the peak of the bank crisis in January & February 1933?

Vocabulary

Bank run — a situation where depositors withdrew their money to prevent losing it; the practice swells as
people panic and banks run out of money

Bank Holiday — temporary shutting of banks to prevent depositors from removing cash
Scrip — a certificate indicating the rights of the holder to receive payment later in the form of cash

Bank Collapse — the failure of banks to stay in business due to speculation, poor investments, and in some
cases illegal activities among prominent bankers
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Document Based Questions
Document 1:

1. Why do bank closings affect so much of the economy?

2. Based on Clubb’s political cartoon, how did the interval between the 1932 election and FDR’s inaugura-
tion help or hinder the restoration of our financial stability?

Document 2:

1. Would you consider the February 21, 1933 cartoon to be pro or anti FDR? Give two reasons for your opin-
ion.
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2. Who is the man standing in the background with Uncle Sam? How would you describe Uncle Sam’s feel-
ings toward that man? How would you describe Uncle Sam’s feelings toward President-Elect Roosevelt?

Document 3:

1. After studying the “Summary of Restrictions on Deposit Withdrawals,” you might notice that eleven
states had no restrictions put on withdrawals. What do you think may have been true of those eleven states

that did not apply to the other thirty seven?

2. Find your state on the summary. How does it compare to surrounding states? How does it compare to
states in other parts of the country? What might account for the differences?
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WORSENING CRISIS THE GREAT DEPRESSION
DOCUMENT 1 - Political cartoon, “An Unfortunate Wait,” Plainfield N.J. News, January 24, 1933.
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WORSENING CRISIS THE GREAT DEPRESSION

DOCUMENT 2 - Political cartoon, “Sweeping Changes Are Expected After March 4th,”
Hoboken N.J. Observer, February 21, 1933.

”ﬂ N. J. OBSERVER
UARY 21, 1983
SWEEPING CHANGES ARE EXPECTED
AFTER MARCH 4TH "M
_orMomms o
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WORSENING CRISIS THE GREAT DEPRESSION
DOCUMENT 3 - Summary of Restrictions on Deposit Withdrawals through March 3, 1933.

Hareh 3, 1033,

f Q\ \) Statietical Divisien
1 ) \

Expires
Btate Date Started (Includes date shown)
General Bestrictions by Proclamation of Governor.
Alebame Mareh 1 March 11
Arizona March 1 Morch 4
California Mareh 1 Uergh 4
Georgla March 3 3 days
Idaho March 2 March 18
Xentucky March 1 March 11
Lonieiana Harch 1 March 4
Maryland Pebruary 26 Indefinite
Michigan Faebruary 14 Indefinite
Hevads March 1 March 4
Hew Mexico Mareh 3 4 days
Okl ahoma March 1 March 4
Oregon Marech 1 March 4
Tennegees March 1 March 6
Texas Mareh 2 March 7
Utah March 3 5 days
Washington Harch 2 March 4
Wigconain March 3 2 wecke
Widespread Reetrictions r Sta
Arimnsas
Indiana
Miesisslippl
Chio
Test Virginia
Scattered Hestrictions under Btatutes or Inde t Action
Colorado
Distriet of Columbia
Florida
Illinoie
Towa
Minnesota
Missourl
Hebrasks
Hew Jersey
¥ew York
Horth Carclina
Pennsylvenia
Vermont
Virginia
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Emergency Legislation: The Bank Holiday

Main lIdea/ Enduring Understanding

To put a halt to the bank crisis, FDR declared a “bank holiday” temporarily closing all the nation’s banks so
they could be examined and then reopened on sound footing.

Quote 1:
On Inauguration Day the new president offered hope to a desperate people:

“So, first of all, let me assert my firm belief that the only thing we have to fear is fear itself.”
- Franklin D. Roosevelt

He had promised Americans a New Deal. Now he began to construct it.

On his first full day in office, FDR confronted his greatest challenge - the banking crisis that threatened to
destroy America’s economy.

Roosevelt began with a decisive act. Declaring a “bank holiday,” he temporarily closed all the nation’s
banks. Then he called Congress into special session to pass emergency banking legislation to protect bank
depositors and curb risky banking practices

Treasury officials feverishly began work on the Emergency Banking Act. Rushed to Congress four days
later, it was approved within hours. The Act gave the government authority to examine bank finances,
provide needed capital, and determine which banks were fit to reopen.

The healthy banks were authorized to reopen on March 13. The night before FDR went on nationwide radio
to reassure Americans. His appeal worked. The following morning, when the banks reopened, depositors
lined up to return their money. The banking crisis was over.

Quote 2:

“We have provided the machinery to restore our financial system; it is up to you to support and make it
work. It is your problem no less than it is mine. Together we cannot fail.”” - Franklin D. Roosevelt
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EMERGENCY LEGISLATION: THE GREAT DEPRESSION
THE BANK HOLIDAY

Short Answer Questions

1. What was the first crisis confronted by FDR upon taking office?

2. What was the purpose of the “bank holiday?”

3. How long did it take the Treasury Department to create the Emergency Bank Act? How long did it take
Congress to pass it?

4. What did FDR do to reassure the nation that they were safe? How did the people respond?

5. What may have been the consequences nationally if the president had not acted on the bank runs?

Vocabulary
Bank holiday - temporary shutting of banks to prevent depositors from removing cash

Bank depositors - people or businesses who put their money in a bank for safe keeping and earn a small
amount of interest on their investment

Bank Crisis — the period during the Great Depression when failing banks began to close their doors to
business, often leaving depositors with their life savings entirely wiped out

The Pare Lorentz Center at the Franklin D. Roosevelt Presidential Library and Museum

www.fdrlibrary.marist.edu www.parelorentzcenter.net



EMERGENCY LEGISLATION: THE GREAT DEPRESSION
THE BANK HOLIDAY
Document Based Questions

Document 1:

1. In the president’s proclamation, why would he feel it was necessary to reference previous acts of
Congress?

2. What were three primary goals of the president’s proclamation?

Document 2:

1. After looking at the photo of the run on the bank, can you recall anything similar during your lifetime?
Why do you think the 1933 run-on-banks was unique during the past century?
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EMERGENCY LEGISLATION: THE GREAT DEPRESSION
THE BANK HOLIDAY

Document 3:

1. Read the text of the president’s Fireside Chat. Put yourself in the position of a bank depositor of 1933.
What would be your reaction to the chat? Explain.

2. How would you describe the tone of the president’s address to the nation?

3. Where does FDR say people have been keeping their money if it has not been in a bank?
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EMERGENCY LEGISLATION THE GREAT DEPRESSION

DOCUMENT 1 - Banking Proclamation made by President Franklin D. Roosevelt, March 6, 1933.
Page 1 OF 3

EAE -

BY THE PRESIDENT OF THE UNITED STATES CF AERICA

A PROCLALATION

WHEREAS there have been heavy and unvarranted withdrawals of
gold and currency from our tanking institutions fou the purpose of
hoarding; and

TWHEREAS continuous and inereasingly extensive speculative
aotiv |ty sbroad in Toreicm exchange has resulted in severe drains
on the Mation's stocks of gold; and

THEREAS these conditions have created a national emergency;
and i
WHEREAS it is in the best interests of sll bank depositors
that a pericd of respite be provided with a view to preventing
further hosrding of coin, bullion or currency or speculation in
forsign exchange and permitting the anplication of approprimte
moasures to protest the interesta of our people; and

WHEREAS it is provided in Section S(b) of the Act of Detober
6, 1917 (40 Stat.L.411) as amended, "That the Fresidemt may inves-
tigate, regulate, or prohibit, under guch rules and reguletions as
he may prescribe, by means of licenses or othervise, any transad-
tiona in foreign exechange end the rl:u:pc::-t.l hoarding, melting, or
sarmarkings of gold or silver coin or tullion or currency e s
and

WHEREAS it is provided in Seotion 18 of the s=id Aect "that
whosver shrll willfully violate eny of the provisions of this Aot
or of any licemse, rule, or regulatiom issued thersunder, and who-
aver sh~11 millfully violate, neglect, or refuse to comply with
any order of the President issued in compliance with the provisioms
of this &et, shall, upon conviction, be [ined not moTe than £10,000,
ar, if a naturml person, impriscned for not “ore than ten years, or

hﬂﬂl: l#lf‘
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EMERGENCY LEGISLATION THE GREAT DEPRESSION

DOCUMENT 1 - Banking Proclamation made by President Franklin D. Roosevelt, March 6, 1933.
Page 2 OF 3

r w

-2 -

7, THEREFORE, I, FRAMILIN D. ROOSEVELT, Fresidemt of the
United States of Americs, in view of such matiope]l emergeney and by
virtus of the suthority vested in me by said Aot and in ordar %o
prevent the export, hoarding, or earmarking of gold or silwer
coln or txllion or currsncy, do hereby proclaim, order, direct and
declare that from Mondsy, the sixth day of March, to Thursday, the
ninth day of Marech, Nineteen Hundred and Thirty Three, both datea
inelusive, there shall be maintained and chserved by all beaaking
inatitutions and all branches thereof located in the Unites States
of America, ineluding the territoriss end insular possosszioms, a
bank holiday, and that during said period all benking trunsactiona
shull be suspended, During such holiday, exaspting as hereinafter
provided, no such banking inetitution or Wwranch ahall pay out, &x-
port, sarmar:, or permit the withdrawal or transfer in any sanner
or by any device whatsoever, of any geld or sllver eoim or bulliom
or currancy or take any other metion which might faeilitate the
hoarding thereof; por shall any such banking imstitutioe or Wranch
pay out deposits, make loans or dimecunts, deal ir Torelign ei-
change, trapsfer credits from the United States to any plase
abroad, or transact ary other banking business whatsoever.

During such holiday, the Secretary of the Treasury, with the
aprroval of the Presidant and under suech regulations as he may
presoribe, is suthorized and empowared (a) to permit amy or sl
of such banking institutions to perform any or all of the usual
banlking functiomn, (b) te direet, Teouire or permit the lssuanca
of clearing house certificates or other evidenc#s of claims agsinst
assets of banking institutions, and (e¢) to authorize and direct the
ereation »n such banking institutions of specinl trust seoounts for
the receipt of new deposits which shall be subject ts withdrawal on
demand without any reatriection or limitation and shall be kept
separataly In cash or on deposit in Federal Feserve Banks or in-

vested in obligations of the United Statsa,
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EMERGENCY LEGISLATION THE GREAT DEPRESSION

DOCUMENT 1 - Banking Proclamation made by President Franklin D. Roosevelt, March 6, 1933.
Page 3 OF 3

As used in this order the term "banking institutions" shall
inelude all Federal Reserve banks, nationsl banking associations,
banks, trust cempanies, savings banks, bullding and lean dsso-
ciations, credit unions, or other corporatioms, partnerships,
associations or pursens, engaged in the business of recaiving
depesits, making lcans, d!.alcnunting business paper, or trans-

moting any other form of banking business.

IN ITWESS 'HEREOF, I have hersunto set my hand and causad
the seal of the United States to be affixed.
Fens in tke City of Washingten this 6th day of Merch = 1 A.M.
in the year of our Lerd One Thousand Nine
Hundrsed apd Thirty-three, and of the Inde-

(SEAL) pendencs of the United States the One
Hundred and Fifty-seventh.

FRANKLIN D. ROOSEVELT

By the President:

CORDELL HULL
Seometary of State
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THE GREAT DEPRESSION

EMERGENCY LEGISLATION

DOCUMENT 2 - Photograph, “Depression: Runs on Banks,” shows people milling about
outside of a bank, 1933.

i "”'""i"‘"‘ll‘l T1vreaaas LICLLRITIY
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EMERGENCY LEGISLATION THE GREAT DEPRESSION

DOCUMENT 3 - Reading copy of FDR’s first fireside chat on banking, March 12, 1933.
Page 1 OF 7

Ja= AT

I want to talk for & few mimmtes with the people of the United States
about banldng—with the comparetively few who understand the mechanica of
banking but more particulsrly with the overwhelming majority who use
banks for the making of deposits and the drawing of checks. I want to
tell you what hea been done in the last few days, why it was done, end
what the next steps are going to be. I recognize thot the mony
proclametions from State Caoplitols and from Washington, the legislation,
the Treszsury regulations, etc. couched for the most part in banking and
legal terms should be explained for the benefit of the average citizen.

I owe this in particular because of the fortitude and good temper with
which everybody has accepted the inconvenience and herdships of the banking
holiday. I know thet when you understand what we in Washington heve
been about I shall contime to have your cecoperation ss fully as I heve had
your sympathy and help during the past week.

First of all let me state the simple fact that when you deposit money
in a bank the bank does not put the money into & sefe deposit weult. %
invests your money in many different forms of credit—bonds, commercial
peper, mortgages and many other kinds of loans. In other words, the
bank puts your momey to work to keep the wheels of industry and of agricul-
ture turning arcund. A& comparatively small pert of the money you put
into the bank is kept in currency-—an smount which in normal times is
wholly sufficient to cover the cash needs of the average clitizen. In
other words the to mﬂfmmcurrmuyinthﬂmntrrismlya
conpezatively smell siie of the total deposits in all of the banks.

What, then, happened during the last few days of February and the
first few days of March? Beczuse of undermined confidence on the part
of the poblic, there was & general rush by & large portion of our population
to turn bank deposits into currency or gold. — A rush so grest that the
soundest banks could not get emough currency to meet the demand. The

razgon for this wes that on the spur of the moment it waas, of courae,
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EMERGENCY LEGISLATION THE GREAT DEPRESSION

DOCUMENT 3 - Reading copy of FDR’s first fireside chat on banking, March 12, 1933.
Page 2 OF 7

g

impossible to sell perfectly sound assets of a bank and convert them into
cash except at panic prices far below their real walue.

By the afternoon of March 3 scarcely a bank in the coumtry was open

Tl aretag
to do tuainess. Proclamations A‘.luaing them in whole or in part had been
issued by the Governors in almost all the states.

It wes then that I issued the proclamation providing for the netion-
wide bank holidey, and this wes the first step in the Govermment's recon-
struction of our finsnciel end economic febric.

The second step was the legislation promptly and patriotically passed
by the Congress confirming my proclamation and broadening my powers so
that it became possible in view of the requirement of time to extend the
holidey and 1ift the ban of that holidey gradually. Thia law also gave
authority to develop a program of relabilitation of our banking facilities.
I want to tell our citizens in every pert of the Hation that the national
Congress—-Republicens and Demoorsts alike—showed by this action a devotion
to public welfere and a realiszation of the emergency and the necesaity for
speed thot it is difficult to match in our history.

The third stege hap been the series of regulations permitting the
banks to continue their functiomns to take care of the distribution of food
and household necessities and the payment of payrells. /

This bank holiday while resulting in many cases in great inconvemience
ig affording us the opportunity to supply the currency necessary to mest
the situation. No sound benk is & dollar worse off than it was when
it closed its doors last Honday. Heither is any bank which may turn

out not to be in & position for immediate opening. The new law allows
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EMERGENCY LEGISLATION THE GREAT DEPRESSION

DOCUMENT 3 - Reading copy of FDR’s first fireside chat on banking, March 12, 1933.
Page 3 OF 7

~G=

the twelve Federal Reserve banks to issue additional currency on
good assets and thus the banks which recpem will be able to meet
every legltimate eall, The new urpency is being sent out by
the Bureau of lhgrtﬂ_ng#ini ge volume to every part
of the ecountry. It is sound currency bocause 1t 1s backed by
actual, good essets.

a_

hnothew cuestion you will ssk is this—why are &1l the banka
not to be reopened at the seme time? The angwer ia simple.

Your Oovernment does not intend that the history of the past few
years shall be repeated. Ve do not want and will not have enother
ecidemic of bank feilures.

As a result we start tomorrow, Monday, with the opening of banks
in the twelve Federal Reserve bank cities—those banks which on first
examination by the Treusury have slresdy been found to be all right.*
Thiz will be followed on Tuesday by the resumption of all QGH-W
functions by banks alresdy found to be sound in eities where there are
recognized clearing houses. That means about £50 citles of the
United States.

On Wednesday and succeeding days banks in smeller places all
through the country will resume business, subject, of course, to the
Government's physicel sbility to complete its survey. It ia
necessery that the reopening of banks be extended over & period in
order to permit the banks to meke applicetions for necessary louna,
to obtain curremey needed to meet their requirements and to enable

the Government to make common eenge check upe.
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DOCUMENT 3 - Reading copy of FDR’s first fireside chat on banking, March 12, 1933.
Page 4 OF 7
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Let me make it clear to you thet if your bank does not open the
first day you are by no means justified in believing that it will
not open. A bank that opene on one of the subseauent deys 1is
in exactly the ssme status as the bank that opens tomorrow.

I ¥now that many people are worrying about State benks not mem-
bers of the Federal Heserve System. These banks cen and will
receive assistence from member banks end from the Reconstruction
Finsnce Corporation. These state banks are I'.ollnwinp the zame
course as the nationsl banks except that they get their lipenses to
resume business from the state euthorities, and these authorities
have been asked by the Becretary of the Treasury to permit their good
benks to open up on the same schedule ss the nationsl banks. I am
confident that the state banking departmente will be as careful as
the National Government in the policy relating to the opening of
banks end will follow the same broad policy.

It i= poseible thet when the banks resume & very Tew people who
have kmmm not recovered from thelr fesr may egain begin withdrewsls.
Let me make it clear that the benks will take care of azll needs

it is my

belief that hoerding during the poet weel hes become &n exceedingly
/ unfashionable pastime. It needs no prophet to tell you that when

the people find thet they can get their money——thst they can get it

when they want it for all legitimate purposes—the phantom of fear

People
will soon be laid. Pinsgxx will again be glad to have their money

The Pare Lorentz Center at the Franklin D. Roosevelt Presidential Library and Museum

www.fdrlibrary.marist.edu www.parelorentzcenter.net



EMERGENCY LEGISLATION THE GREAT DEPRESSION

DOCUMENT 3 - Reading copy of FDR’s first fireside chat on banking, March 12, 1933.
Page 5 OF 7
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where it will be safely taken care of end where they can use it
convenlently at any time. I can assure you that it is == sefer
to keep your money in & reopened bank than under the mattress .

The success of our whole grest national program depends, of
sourse, upon the cooperation of the public—on its intelligent
support and use of & reliable sysiem. /

Remember that the essential sccomplishment ef the mew legislstion
is that it mekes it possible for banks more readily to convert
their assets into cash than was the case before. More liberal
provision hes been made for banks to borrow on these assets at
the Reserve Banks and more liberal provision hss also been mede
for issuing currency on the security of these good essets. This
currency is not fiet currency. It is issued ;:ml;r on edequate
security——snd every good bank has an sbundance of such security.

One more point before I close. There will be, of course,
gome banks unsble to reopen without being reorganized. The new
1aw allows the Govermment to assist in making these reorganizations
quickly and effectively and even allows the Government to subscribe

tp at least a part of new capitel which may be required.

The Pare Lorentz Center at the Franklin D. Roosevelt Presidential Library and Museum

www.fdrlibrary.marist.edu www.parelorentzcenter.net



EMERGENCY LEGISLATION THE GREAT DEPRESSION

DOCUMENT 3 - Reading copy of FDR’s first fireside chat on banking, March 12, 1933.
Page 6 OF 7
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I hope you can see from this elemental recital
of what your government is doing that there is nothing
complex, or radical in the process.

We had a bad banking situation. Some of our
bankers had shown themselves elther incompetent or
dishonest in their handling of the people's funds.
They had used the money entrusted to them in specula=-
tions and unwise loans. This was of course not true in
the vast majority of our benks but it was true in
enough of them to shock the people for a time into a
gsensge of insecurity and to put them into a frame of
mind where they did not differentiate, but seemed to
agsume that the acta of a comparative few had tainted
them all. It was the Government's job to straighten
out this situation and do it as quickly as possible --
and the job is belng performed.

I do not promise you that every bank will be
reopened or that individual losses will not be suffered,
but there will be no losses that possibly could be
avolded; and there would have been more and greater
losses had we contimued to drift. I can even promise
you salvation for some at least of the sorely pressed
banks. We shall be engaged not merely in reopening
sound banks but in the ereation of sound banks through

reorganization.
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DOCUMENT 3 - Reading copy of FDR’s first fireside chat on banking, March 12, 1933.
Page 7 OF 7
|
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It has been wonderful to me to catch the
note of confidence from all over the country-

I can never be suffi ciently grateful to the people
for the loyal support they have given me in their
acceptance of the judgment that has dictated our
course, even though all ocur processes may not have
geemed clear to them.

After all there is an element in the re-
adjustment of our financlal system more important
than currency, more important than gold, and that
is the confidence of the people. Confidence and
courage are the essentials of success in carrying
out our plan. You people muat have faith; you mmst
not be stampeded by rumors or guesses. Let us
unite in banishing fear. We have provided the
machinery to restore our financial system; it i=s
up to you to support and maske it work.

It is your problem no less than it is mine.

Together we cannot fall.

* #* & ¥

ot sl
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The First 100 Days

Main lIdea/ Enduring Understanding

The First 100 Days of the Roosevelt Administration was filled with emergency action and legislation
intended to address the nation’s deepening economic crisis. It was the most legislatively active period in
American history.

Quote 1:

“This Nation asks for action, and action now.” - Franklin D. Roosevelt

FDR’s First 100 Days in office became the most action-packed in American history.

After enacting the Emergency Bank Act, Roosevelt next pushed reforms through Congress to fight fraud in
the securities markets. He provided relief for debt-ridden homeowners and farmers facing the loss of their
homes and property. And he worked to stimulate inflation in an effort to prop up sagging prices and wages

that were dragging the economy down.

In the 100 Days of Action, March 9 to June 16, 1933, sixteen major issues were addressed.

March 31 Creation of Civilian Conservation Corps
April 19 Abandonment of Gold Standard

May 12 Federal Emergency Relief Act

May 12 Agricultural Adjustment Act

May 12 Emergency Farm Mortgage Act

May 18 Tennessee Valley Authority Act

May 27 Securities Act
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THE FIRST 100 DAYS THE GREAT DEPRESSION

June 5 Abrogation of Gold Payment Clause
June 13 Home Owners Loan Act

June 16 Glass-Steagall Banking Act

June 16 National Industrial Recovery Act

June 16 Emergency Railroad Transportation Act
June 16 Farm Credit Act

No new president had ever moved with such urgency, on so many fronts so quickly, issuing proclamations
and executive orders and driving a torrent of legislation through Congress to relieve economic hardship,
stimulate recovery, and enact reforms.

Quote 2:

“I pledge you, I pledge myself, to a new deal for the American people.” = Franklin D. Roosevelt

Notes:
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THE FIRST 100 DAYS THE GREAT DEPRESSION

Short Answer Questions

1. What was the “First 100 Days?”

2. How many major pieces of legislation were passed in Roosevelt’s First 100 Days? Give at least 3 examples.

3. Besides passing legislation through Congress what other methods did FDR use to address the crisis facing
the nation?

4. Why do you think that since FDR, each incoming president has had his own first 100 days watched
closely?

Vocabulary
Inflation — a continual rise in the price of consumer goods and services

First 100 Days - period between March 4 and June 16, 1933 during which 16 major pieces of legislation
were passed through Congress and signed by FDR

Relief, Recovery, Reform (3 R’s) — the three major goals that ran through all of the New Deal programs
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THE FIRST 100 DAYS THE GREAT DEPRESSION

Document Based Questions
Document 1:

1. Do you agree with Elderkin’s political cartoon “Off at Last?” Recalling conditions in the United States at
the time of FDR’s first 100 days, explain why or why not?

2. FDR is shown injecting a bit of “leadership”. Describe three ways he showed or provided leadership.
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THE FIRST 100 DAYS THE GREAT DEPRESSION

Document 2:

1. What does FDR give as the reason for wanting to modify the Volstead Act?

2. With regard to FDR’s March 13, 1933 brief message to Congress, why do you think the president regarded
this action to be “of the highest importance?”
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THE FIRST 100 DAYS THE GREAT DEPRESSION

Document 3:

1. Mr. Brown states that he is now making $36.00 per month. How much does that equate to per year? How
does that compare to what he was making before the Great Depression?

2. Mr. Brown says that before the Great Depression he was used to the average standard of living, about
$1800 per year for a family of eight. What is the average standard of living today? What would it be for a
family of eight?

3. What is the tone of this letter? What evidence and examples does Mr. Brown give for his attitude towards
the president and his leadership?
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THE FIRST 100 DAYS THE GREAT DEPRESSION
DOCUMENT 1 - Political cartoon, “Off at Last,” undated.
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THE FIRST 100 DAYS THE GREAT DEPRESSION

DOCUMENT 2 - Press Release for President Roosevelt’s repeal of the Volstead Act, which
legalized the production and sale of alcoholic beverages, March 13, 1933.

Thsasall Pt 2

COMFIDENTIAL: To be held in STRICT COIFIDENCE and no
portion, synopsis, or intimetion to be published or given
out until its ROADIWG hes been begun in either House,
Extrene care must therefore be exercised to avoid premature
publication
STEFHEN EARLY
Apgistant Becretary to the Presidant.

I recomond to the Oongross the passage of
legislntion for the immedisto modification of the
Volstead Act, in order to legalize the mapufacture and
sale of besr and other heverages of such aleoholie
contont as is permissible under the Constitution; and
to provide through such manufasture and sele, by
.hubatantial-tuaa, a proper and much needed revenue for

the Governmonts

I deen action ot this time to be of the

highest importance.

FRANELIN D. ROOSEVELT,

The ‘'hite Houss,

March 13, 1983,

mw/hﬁﬁpﬁ ?zcn/./
oy
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THE FIRST 100 DAYS THE GREAT DEPRESSION
DOCUMENT 3 - Letter to President Roosevelt from Lawton L. Brown, October 16, 1937.

FIR - (04
Hiller, Mismsouri,
October 16th 1937,

Fonorable P, D. Roosevelt, o
President United States of imerics, e
Waghington, D. O, a2

Dear Mr. Rooseveli:

I take this mesng %o extend to you my appreciation
of your speech the other night., I assmure yuu it gives me
o feeling of the greatest security to know that we have
a Pesident that has the foresight and wisdom that you have
Please understand that I an an ex-gervice nsn and in
a (00 camp drawing thirty six dollars per month and that
before I cane here have worked for three bushels of turnips
per day boarding myself. Might I add that I em the father of
eix children, three of which are in high school. O0Of couse
I am not setisfied with the condition wa are forced to live
in because of the depression, Heving been fortunmate enough
o have been with a firm for some eleven years previcus fo
1932 my femily was used to the avernge stardard of living,
(1800, Ammually). This is mentioned that you might know the
drep in our living condition,
i If we were to be faced with the continued circmstances
( we find ourselves in,1ife would be hopeless indeed BUT what
cheers us is the thought, not of the petty errors of petty
politics,but the gplendid viesion you heve snd the progress
Fou heve made, It is very easy to visoelize what would have
baspened these past yesrs when at the time you took over the
ship of state the waves of dispair was washing over the whole
country, had we not some one with coursge enough to do the
things you have done, N5
Tour speech encourages us tosaw wood ¥ and pull for
the future you so coursgeously plan, It seems very dark indeed
to us at times and personslly I would like to hear you broadcast
more often, It brings .us: éitiof tha.lEluesh,
lay our God watch over your every move &nd word and
be with the leaders of ow lintion.

Very regpectfully,
— g

—~

Killer, Migasouri,
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Reaching the People

Main lIdea/ Enduring Understanding

FDR was a master communicator and used the radio, a relatively new form of media, to explain his
administration’s goals and actions directly to the people.

Quote 1:

“It has been wonderful to me to catch the note of confidence from all over the country. | can never be
sufficiently grateful to the people for the loyal support they have given me in their acceptance of the
judgment that has dictated our course, even though all our processes may not have seemed clear to them.”

- Franklin D. Roosevelt

FDR forged a powerful bond with Americans by communicating with them in ways no previous president
had.

His free-wheeling press conferences, eventually totalling almost 1000, attracted attention. But Roosevelt’s
greatest communication tool was radio.

During his first days in office, FDR needed to calm the fears of an anxious nation and begin to explain his
program for economic recovery. To do this, he used the greatest mass communication device of the 1930s -
the radio.

This new invention revolutionized politics during the 1920s and 1930s. For the first time, millions could
hear the live voices of national leaders. FDR was a master of radio, using it to bypass the Congress and the
press and speak directly to the American people in their homes and workplaces. Days after entering office,
he began an innovative series of radio addresses that reporters labeled “Fireside Chats” - speaking calmly
and conversationally, as if he were actually sitting in his listener’s living room. Thousands responded with
letters. White House mail jumped from 5000 letters a week to 50,000.

Quote 2:

*“, .. take out and spread before you a map of the whole earth, and . . . follow with me the references which |
shall make to the world-encircling battle lines of this war.” - Franklin D. Roosevelt
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REACHING THE PEOPLE THE GREAT DEPRESSION

Short Answer Questions

1. About how many press conferences did FDR hold?

2. What tool or technology did FDR employ to get his message past Congress and directly to the people?

3. What were FDR’s informal radio addresses called?

4. How did the public react to FDR’s radio addresses?

Vocabulary

Fireside Chats - a series of radio addresses by FDR which informed the American people of current issues
and FDR’s reaction to them

Mass communication - a means by which a large number of people are reached quickly and easily with a
message or information

Notes:
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REACHING THE PEOPLE THE GREAT DEPRESSION

Document Based Questions
Document 1:

1. According to the political cartoon what audience was FDR trying to reach with his fireside chats?

2. Select one of the people in the cartoon and write a letter to FDR expressing concern over the problems
facing the country from that person’s point of view.

The Pare Lorentz Center at the Franklin D. Roosevelt Presidential Library and Museum
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REACHING THE PEOPLE THE GREAT DEPRESSION

Document 2:

1. This cartoon seems to demonstrate wide acceptance and approval of FDR’s radio addresses. What method
do political leaders use today to gauge public reaction to their positions and policies?

2. Which do you think is more useful or persuasive to a political figure, a poll, or letters from the people
they represent? Why?
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REACHING THE PEOPLE THE GREAT DEPRESSION

Document 3:

1. Pretend that the letter from N. Pierce of Lima, Ohio appeared on the editorial page of your local
newspaper, or as a blog. How would you respond to this letter? What would you say in support? What would

you say in opposition?

2. The letter is written in very emotional terms “inspiring renewed confidence and a feeling of security”...
“impressed by the yearning, earnest sincerity of your words.” Why do you suppose people had such an
emotional reaction to FDR when he spoke?
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REACHING THE PEOPLE THE GREAT DEPRESSION

3. In the fourth paragraph the authors express their doubts about what some people think constitutes “true
Democratic Government.” How would you define “true Democratic Government”? How well do you think
your vision would work in reality?
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THE GREAT DEPRESSION

DOCUMENT 1 - Political cartoon, “Another Report to His Board of Directors,” undated.

= ..__,,.._M,,_,_,_d,
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Another Report to His Board of Directors

REACHING THE PEOPLE
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REACHING THE PEOPLE THE GREAT DEPRESSION
DOCUMENT 2 - Political cartoon, “Fan Mail,” Brooklyn Eagle, July 26, 1933.

BROOKLYN EAGLE

ey RO EA N MATL : :
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REACHING THE PEOPLE

THE GREAT DEPRESSION

DOCUMENT 3 - Letter to President Roosevelt, April 14, 1938.

;

(

. 187 H.Plerce
FPE-I0s wima,0h1o T e

April 14th,1938

To the prealdent, 3
white douse, A% %
Washington,D.C.

Daear Mr.rFrasident:

The szound of your voice stlll is in our ears. With your last word
the radioc was turned off, but not the sound of your volce or the
significance of your words- they will always live In our hearts.
rour Pireslde Talks have been wonderful, inspiring renewed confi-
dence gnd a feeling of securlty, but tonight as we listened,thers
was established wlthin u: < U2ellng of love and revirsass ulirely
selfless in Influence. .

How ANYONE within the sound of your volce could fail to be impress-
ed by the yearning,earnest sincerity of your words is more than we
can comprehendl  No matter what ,arty or venomous greed combine to
everthrow your visioned plens for securlty for your people, we,your
people, who elected you uUR NATIONAL GOVERNOR will carry on in hope-

confldence snd falth in your intelligence snd integrity through
every lsaue.

e are a small town,middle class tamily. The husband a good garsge
man, employed for a quarter of a century in one plsece,suddenly out
of 8 job. The wife a musiclan,plying her trade, temporarily keeping
The famlly body and soul together. \We were just recovering,slight-
ly,from the last depresslon when this condition upset the apple
cart.) We live in a $20.00 a month flat- poor enough 1 grant you-
carry in our own lce, along with many corresponding inconvenlences,
but,are we discouraged? WE ARE NOT! WNot so long as you are at the
helm setting the zovernmental saill.

and do not let such implieit confidence atrlke a echill of un-volced
fear 1n your soul,lest you,in the face of over-whelming circumstance,
te sense,fall us. Even though you fall to reelize ALL you have so
nobly striven to attain, what you akready have mccomplished is en
immortal monument to an infinitely stupendicus asctivity- simply,
better and more substantial living for a greed infested people.

And as to those high snd mighty In authority whe guestion your vislon;
who politely abuse you; who so feverlshly attemt frustration of your
wall layed plana; shouting Dictator and getting away with it- Just
WHO do they think THEY are fooling? It 1= obviously the omission of
one letter from the word consequently influencing thelr disepproval-
the letter "3"] Some people have the queersst notions as to what
exactly constitutes true Democratlc Govermment "for the people,etc.,"

Ch,Mr.Preaident ,do not let erronecus oppoaltion to your great good.
break your heart. God knows you have esrnestly tried! We belisys in
you, with you and are eternslly grateful to you.

Sincerely and falthfully yours,

Q i v T
ﬁa_g¢¢a Jffcgaééi;‘*a.ﬁ
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Social Security

Main lIdea/ Enduring Understanding

The creation of Social Security was FDR’s proudest domestic accomplishment. It created old-age pensions,
unemployment insurance and other benefits for people in need.

Quote 1:

“We can never insure one hundred percent of the population against one hundred percent of the hazards
and vicissitudes of life. But we have tried to frame a law which will give some measure of protection to the
average citizen and to his family against the loss of a job and against poverty-ridden old age.”

- Franklin D. Roosevelt

When the Depression struck there was no Federal aid for the elderly and the unemployed. Almost half

of America’s seniors were unable to support themselves. Jobless people fell quickly into poverty. Family
resources and charities were stretched beyond the breaking point. State and local governments provided little
aid.

Roosevelt, Secretary of Labor Frances Perkins, and other reformers had long supported the idea of
government-sponsored pensions and unemployment insurance.

Powerful grassroots movements in California, Michigan, and Louisiana, led by Francis Townsend, Father
Charles Coughlin, and Senator Huey Long proposed their own plans for providing for the needs of the
elderly and unemployed, giving the Roosevelt plan a sense of urgency.

On August 14, 1935, FDR signed his proudest domestic achievement - the Social Security Act. It created old-

age pensions and unemployment insurance, funded by payroll taxes on workers and employers. The Act also
provided grants to states to assist disabled people and fatherless children.

Notes:
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SOCIAL SECURITY THE GREAT DEPRESSION

Short Answer Questions

1. Who did FDR task with heading up the effort to create a social security program?

2. What groups or organizations provided help to the elderly & unemployed prior to the creation of social
security?

3. Who led grassroots movements to promoting their own plans for providing a form of social security?

4. How was the Social Security bill funded?

5. Besides the elderly, who else received benefits from social security?

Vocabulary
Vicissitudes - a difficulty or hardship
Social Safety Net - programs created, usually by governments, which seek to help the poor and vulnerable

Grassroots Movement - change or action beginning from the local levels of society
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SOCIAL SECURITY THE GREAT DEPRESSION

Document Based Questions
Document 1:

1. According to the President’s Social Security signing statement, how many people were directly and
immediately impacted by the creation of Social Security?

2. What factors does FDR site as making life insecure?

3. In the fourth paragraph, how does FDR describe how the bill will help individuals & future governments?

Document 2:

1. These men are visiting a soup Kitchen. What organization is providing the soup?
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SOCIAL SECURITY THE GREAT DEPRESSION

2. Prior to the creation of Social Security, where might these men turn for help if this soup kitchen ran out of
resources to supply soup? Where might they turn for help after August 14, 1935?

Document 3:

1. Has the prediction depicted in the carton been accurate? Is the cartoonist justified in his view of
politicians? Why or why not?

2. In what ways has Social Security changed since 19777

The Pare Lorentz Center at the Franklin D. Roosevelt Presidential Library and Museum

www.fdrlibrary.marist.edu www.parelorentzcenter.net

Page 2 of 2



SOCIAL SECURITY THE GREAT DEPRESSION

DOCUMENT 1 - President Roosevelt’s statement upon signing the Social Security Act,
August 14, 1935.
Page 1 of 2

STATEMENT OF THE PRESIDENT
UPON SICNING THE SOCIAL SECURITY EILL - AUGUST 14, 1835.

Today 2 hope of many years standing 1s in large part
fulfilled. The civilization of the past hundred years, with
its startling industrial changes, has tended more and more to
make life insecure. Young pecple have come to wonder what
would be their lot when they came to old age. The man with a
job has wondered how long the job would last.

This socisl securlty measure gives at least some
protection to thirty million of our ecitizens who will reap direct
benefits through unemployment compensation, through old age
pensions and through inecreased services for the protection of
children end the prevention of ill health. ( 274 /D)

fie can never insure one hundred por cent of the
population againat one hundred per cent of the hazards and
viclesitudes of life but we have tried to frame a law which will
glve some measure of protection to the average cltizen and to his
family against the loas of a job and agninet poverty-ridden old age.

This law, too, represents a corner stone In & structure
winich is being built but is b no means complete —— & structure
intended to lessen the foree of Iposui‘ula rut.ur; depressions, to
act as a protectlon to future Administrations of the Government
againat the neceasity of going deeply into debt to furnish reliefl
to the needy — a law to flatten out the peaks and valléys of
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SOCIAL SECURITY THE GREAT DEPRESSION

DOCUMENT 1 - President Roosevelt’s statement upon signing the Social Security Act,
August 14, 1935.
Page 2 of 2

-

deflation and of inflation — in other words, a law that will take
care of human needs and at the same time provide for the United
States an economic structure of vastly greater soundnees.

I congratulate all of you ladies and gentlemen, all of
you in the Congress, in the executive departments amd all of you
who come from private life, and I thank you for your splemdid
efforts in behalf of this sound, needy and patriotic legislatiom.

If the Senate and the House of Representatives in this
long and arduous seseion had done nothing more than pass this

Bill, the session would be regarded as historic for 2ll time.

At M
( o)

The Pare Lorentz Center at the Franklin D. Roosevelt Presidential Library and Museum

www.fdrlibrary.marist.edu www.parelorentzcenter.net



SOCIAL SECURITY THE GREAT DEPRESSION

DOCUMENT 2 - Photograph of Depression Era breadline outside of St. Peter’s Mission in
New York City, 1932.

R 5 Hlssw
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SOCIAL SECURITY THE GREAT DEPRESSION

DOCUMENT 3 - Political cartoon, “A Subject of Great Interest to Young Voters,” Chicago
Tribune, October 17, 1938.

A SUBJECT OF GREAT INTEREST TO YOUNG VOTERS
— e r

= TE e

1 I - 5

“ow oLb areYou? 25. WELL! welL! Y samoas or | T
Now, STARTING (N JANUARY, 5| _PAYMENTS  Fu
1937, VLL TAKE A LITTLE 5| 1% OF WAGES (N |3
OUT OF YoUR. PAY ENVELOF = “38-39 |
EACH WEEK FOR 40 YEARS,AND 1% OF WAGES IN [}
WHEN YoU ARE &5 YEARS OLD, & : 194041 -42 .
Yﬂu‘ LL I O ," : AN % of m‘“' ':.‘::.
PENSIONAG - : :

- h
‘0, Yo WANT Your

I PENSION? WELL!
YEARS WELL! You Know,
HENCE ~=T'S A FUNNY THING
I~ WHERE THAT FUND
1977 WENT TO —wEeLL!

oL, v

.':,-';‘.:' ﬂ:_,: smNGE ! i

S STRANGE!
Ve ——)

CHICAGO TRIBUNE, OCTOBER 17, 1938
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Jobs and Relief
Main Idea/Enduring Understanding

The Great Depression put nearly one quarter of the population out of work with no means to provide for
themselves and their families. What the nation needed most immediately was jobs.

Quote 1:
“Our greatest primary task is to put people to work.” - Franklin D. Roosevelt

When FDR took office one out of four workers was without a job. Another one in four could only find
part-time work. He moved immediately to put people back to work by launching the largest public works
program in American history, directing billions of Federal dollars to fund work relief for the unemployed.
His goal was to provide immediate assistance to the unemployed and to increase their purchasing power so
they could buy more goods and services and help boost the nation’s economy.

From 1933 to 1935, FDR created new agencies like the Civilian Conservation Corps (CCC) and the Public
Works Administration (PWA), and the Works Progress Administration (WPA).

The Civilian Conservation Corps (CCC) put young men aged 17-24 - many from urban areas - to work on
conservation projects in healthy rural environments. During its nine-year existence, the CCC employed
nearly three million men. They planted over two billion trees, fought forest fires, built trails, campgrounds,
and reservoirs, and aided with soil conservation programs. It became one of the New Deal’s most popular
and successful programs. Its legacy remains today in facilities it constructed throughout America’s national
forests and parks.

The Public Works Administration (PWA) contracted with private construction companies to put additional
people to work while the Works Progress Administration (WPA), hired the unemployed directly. It was the
largest public works initiative in American history employing 3.3 million people at its height. WPA workers
built thousands of roads, bridges, tunnels, parks, airports, schools, courthouses, post offices, and other
public buildings. Agency artists created nearly 500,000 works of public art and brought theater, literature,
oral histories, music, and dance to communities around the nation.

Together these agencies helped millions of families survive during the bleakest years of the Great
Depression.

Quote 2:

“This is a great national crusade to destroy enforced idleness which is an enemy of the human spirit
generated by this depression.”” - Franklin D. Roosevelt
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JOBS AND RELIEF THE GREAT DEPRESSION

Short Answer Questions

1. What was the unemployment rate when FDR took office?

2. What was the main goal of FDR’s jobs programs?

3. What were three New Deal Agencies charged with creating jobs?

4. Describe the activities of the CCC.

5. Describe the activities of the WPA.

Vocabulary

Public Works — structures, such as roads, dams or post offices paid for by government funds for public use

The Pare Lorentz Center at the Franklin D. Roosevelt Presidential Library and Museum

www.fdrlibrary.marist.edu www.parelorentzcenter.net



JOBS AND RELIEF THE GREAT DEPRESSION

Document Based Questions
Document 1:

1. What was the purpose of the CCC?

2. Who was eligible to work with the CCC?

3. In what ways was the CCC like a military organization? In what ways was it different?

4. Are there any similar agencies to the CCC today? What are they? What is one way they are similar? What
is one way they are different?
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JOBS AND RELIEF THE GREAT DEPRESSION

Document 2:

1. Governors, especia