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I:Orch 12, l'i33i. 

A\1drcu of 1-reei~ent Rncaovel.t by -odio, del1vore1 trOm the 
Irootdcnt •a 8tudy in the lrhlto douse ftt 10 }1 . l-4, today . 

I wtmt to 1.:.1!: tor u few cinute:J with ths }A)Oplo of the uni ted ~t 
States about bonking--with the eomparatiYely l'ow 11bo underotu.nd the 
mecbanico ot banking but mou particularly vltl: tho overwhelming 
t:IB.jori ty -r.ho use banks for the calcine of da}.oOIIi u ond the drawin& of 
checks . I .rant to tell you what bao boon done in tt.e last tow days , 
why 1 t )tea dono, tiDd. vhtlt the r.ext atep:s ere goil\f t o be . I r ecognize 
that tho uany proel.u.mationo !rom State l.opi tole und tro:a :7oab1ngton, 
tho logialation , the Trouaury re,3Ulotiona, ote., couched tor the most 
pBr t in banking und logul terme should be explained for the bonefit 
of tho average eit i zon . I owo t his i n J>Urtieul8r because of the 
forti t ude and good temper with 11h!ch cvcry~ody hus oecoptod the 1n
conven1Gnce and hardships or the banking holidt~-y . I know that when 
you un~ersta.od wbut 'l':e in ~roehirtGton h:lve been :lbout I ahall continue 
t f' b!lTe your cooperation as fully as I hove hud your sympathy and hel p 
duriAA the past week. 

First or all let !'lit state the sir'lple tact thet when youd:eptosit 
mor.ey in e bank tbe bank does not Jllt ~ the money into " sat's deposit 
V>'\ult . It i nvests your ooney in ::tiny c" itt'eront fonD~~ or erodit --
boJ'Ids1 eonmerclal po9'r, mortgescs and ma.ny other kinds or loons. In 
other word a, the hank puts your money to work to keep th wheels or 
industry lllld ot e.er1euHure turning around . A eo111Vflre.t1vely Slll8ll 
part or the nv:mey you put into the banl: 19 kept in curr ency- -an amount 
which in norUll times is wl,.lly su! fleiont to cover the cash needs of the 
nverogo ci ti"O.on. In other words t.h~ totol OI!X)unt ot' all the currency 
in tho country io only a srwll trs.ction of the t ot al cloposits in ell 
or t!te banks. 

':fhet , the:., happened durinc the last f ew duya ot February end t!:e 
first te" days of Uurch? Because or ur.der::~inod confidence on the per t 
et ~he pu';)lic, tl:ore we.s u gcmerel rush by u l.llrso portion of our 
polulntion to turn bank dopoaits into currency or (.old . · ~ -- A rush 
so great that tho soundest buuks could not set enoU{.h curr ency to 
muet the deo·.1ud. The retlaon tor thie W!ls that on the SJlW' of the 
nomont it wns, or course , impqasiblo to sall perfectly aound eeaeta 
or a bank und convert tl.lll!l into cash exce~t o t ~nie ,~~riCbS fer below 
their roal v3lue . 

By tho nfternoon of ltarcb 3 acnrcoly o bank in t ho country was 
O}IGn to do buslnoao . Proclo.m1t1ons t u:n_vorarily closing them in whose 
or i n yart ht.id been issued by tho Gt.vernora in nboat all the s tates. 

It was then that I laaued the jlroclamation providing for the 
natlon-o;:lde 'oa11"c: holiday, ao'ld this naa the first atop in tho Government's 
recona~ruet-ion or our flnunciol and econ<Elic fabric . 

The second step was t he leglal:ltion pl"''Clptly and petr lotically 
pe.saed by the Cont.'reaa conrirmine m::t proclanation end broadening my 
powers so thot lt boc!\1'\e possible 1r. view o t tho requ1reR1ent of t1mo 
to ontend the holidAy ond lift tt·.e ban ot' th11.t holiday gre~ually. 

This luw also e.ave authority to deve lop a ;rogrMI or rehabilitation 
.. r our ban):ing rnc111tiea. I went t o tell our cltiz.ens in every 
pc.r t or the Notion that ~he nationul l..oncress-- RepUbllcons and 
Democrcta sl1ko--ah0110d by this action a devotion to JlUblio wal f&·e 
11nd a realizution of tt-o emere.oncy sud tho noccaat t y for speed t ha t 
1t 18 difficult to !l'll)tch in our history. 
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The tbir<l atege baa bean tbe eerloa of regulaUone pemltt.in& 
the banka to continue ttoir tunct1ona to take care of t.be cHatribuUon 
of food and l!ouaahol4 noceuaitlu and the payment of payrolls. 

Thie bank holiday while resultins in r!M:V caaea in greet ln
con'Yaniencu 1e atford.lng ua the op.,ortun1ty to supply tho curroney necaa
aary to moot tho ai tuaUon. Jlo eouDd bank ill o. dollar worse crt the.n 1 t 
waa when it closed it doors last V.ODday. lblther h any bo.nk wblcb 
may turn out not to be 1n a poai t1on ror inmodiate opening. The new 
law ellowe the twebo P'edoral Reserve bt'!.nka to iaaue odd1 ttonal 
currency on good as::eta and thus the !Janke which reopen will be able to 
meet every hgltimate call. 'nte new currency is bolng eent out by 
t he Bureau of Engraving and Printing in large volwr.e to evory part of 
the country. It 1a sound currency because it 1e backed by act ual , 
good o.aoete . 

A c.ueation you will ask is this-- why arc all tho bnnka not to 
be reopenod o.t the same time? '.1.'he ens1'!"e r is simply. Your Government 
doeo not i ntend t hO.t the history or tho past few years shall bo 
repeat ed, \1o do not "ant and will uot huve another epiUem1c or bank 
failures. 

Ao a reMllt •a etlll"t tooo:-r01t 1 !JDnday, with tr.e opening ot banks 
in the twelve Fodera! HesGrvo bank eitise-- those. banks which on tirat 
exe.mlnu.tion by tl1e Treasury h'lvo already been found to be all right. 
This will be followed on TUesday by the resumption or all their !'Unctions 
by banks a lready toWld to be sound in c i ties where there ere r ecognized 
clearing houses. That means about 250 cities o f the unitpd St ates. 

On '.ledneade.y acd 5\lCCeedins days banks in adler places tall 
through the country will r eS\ll!l8 business , subject, or couree, to the 
Go...ernmsnt's physical abilitY to cmplete ita survey . 1t is necea&SJ'y 
that the reope~i.ns or banks be extended over a period in order te perm! t 
the banka to make applications f~ necosuery l oans, to obtdn currency 
needed to mee t tl:elr require.~nts e.nd to eneble the GoTerMIOnt to make 
co:a:oon 8ense checkups. 

Let me -.kG it clear to you thtl.t it your bru1k doea not open the 
rirst day you are by no aenns justified in believing that 1t will ne t 
open. A bank that opons on one or the subsequent daya ia in sxactly 
th8 ssrne ata tus as tb8 bank t}'.at opens tomorrol'. 

I know that :na.ny people are worryiDg about Shte banka not metD-
bers or the Fe1eral Reasrve Sya~em. These bank:a con and will rucoive 
assis t ance trom r.embora banks and rrw the t~econstruetion Finnl\Ce 
Corporation. These state banks are following the ss..,e course 88 tho 
national henks oxcspt the.t they get their licenses to resume bus1 nese 
frau t he etats uuthorittee , tmd these authorities have been seked by 
the Secretary or the '!'ree.eury to pormi t their GOOd banks to open up 
on the e0111e schedule as the net1onc.l banks . I am confident that the 
eto.te banking depertl"lents will be ae careful as t he Untionnl Government 
i n the policy relating to the opening of banks and will follow the same 
broad policy. 

It is r oseible that when tho btmka resw:ae a very few people 
wb~ bave not recovered trom their tear rey nrain begin withdrs.waJ.a . 
tat me mAke it clear thnt the banks will take care o: all needs-- and 
it 1e Ill:)' ballet that boarding during tbe past wsok has beccme an 
exceedingly unf'oohionable pastine. It neod.e no propbst to tell you tha t 
when t ho people find thl\t they cru1 get their noney-- that they can get 
1 t when they wMt it tor all legitimate p.1rposce-- n .e phon t om o r rear 
will :Joon be lu.icL People will egdn be glad t.o hbve their money 
where it will be earel.y token clll"e at and •hero they can use it convenient] 
a t eny timo. I cnn assure you t hat it is aster to keup your money in o. 
reopened bank than under the nattress. 

The aucceaa of our whole great notional pregram depenOa, or couree, 
upon the coopero.tlon of the public-- on ita intelli eent support and 
uae of a reliable system. 
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Remember that 1.he oaaent16l accocpl1ah.1en t ot the new l egial a 
tion 1a that it makoa 1t possible tor banks more r eadily to convert 
t heir tuaota into caah than wa11 t he case before. More liberal 
provisi on haa boon 1"\&d.e for b&Jlka to bor row on those oaaeta ot thtt 
Reaarvo Banke and more liberal provision baa :al~to beon m.edo for 
iuutne currency on the security ot thoae good nuet11 . Thia 
currency 111 not fiat currency. It 1a issued only on odoquute 
s ecurity-- and every good bonk has an abundance of aucb securit y. 

one more point before I close. Thera will be , ot course, somo 
banka untlblo to reopen without being re'lrgo.n1t.DC1 . The new lev all ows 
tba Government to auiat in rMXing tbeav reorgo.nhationa quickly 
and a rtectivoly and even oUowa the Governmont to aubacribo to at 
loaat a po.r t or new capt tal llhieh rnc.y be rectuired , 

I hope you can aee trom this donental recital ot what your 
gover M e nt is doinp. that th1u•o is notl.ting complex, or radiccl i n t he 
process. 

'fe had o. bod bonking situation. SOme or cur bMkora had shown 
themselves ei thor incompetent or di shoMflt in their handl1D8 o f t he 
peopl e ' s tund.a . They had used t~ ~oney entrusted to them in 
apecul&tiona and unwise loans . Thia waa or course not true in the 
.... aat r.mjority of our bc.nka but it was true in enough of them to ahock 
tho people tor a time into a sense or insecurity ond to put the!!!. into 
a traue of mind •here they did not d1rterent1ote 1 but s&«!!ed te aesut;!$ 
that the acts or n cooparathe tow bnd tainted them all. It IW&a the 
Gon.rnmont ' a job to straighten out this a i tuntion and do 1 ~ 88 quickly 
8S possible - - tmd the jcb 1a being performed . 

I do not ;:remise you that !3vory bunk w111 bo r eopened or that 
i nd i viduul losses will not be eut'ferod, but there w111 be no losses 
the.t possibly coul4 b8 avoided i 8.lld thore -.,;ooul d hove been nora e.nd 
greater losses had we continued to drift. I con even I-remise you 
salvat ion for a<me at l east ot the sor ely pressed banks . !je shall 
be engaged not merely in reopenina sound boni(s but in the creation 
ot sound banks t hrough reorcaniza.tion. 

It bee beon '!fOndertul to me to ce.t.ch the note ot confidence trca 
all O"rer t he country. 1 con never be surtie1entl y grateruJ. to t ho people 
tor the loyal support they have given me in their acceptance of the 
Jw:l.guent that baa dictated our course , evon t hougb all ot our procesaea 
may not have seemec! clear to th~. 

Af ter o.ll theru is an element in the readjustment or our fi nanci a l 
system mor e i mportant t.ho.n currency, more important than gold, ancl t ha t is 
the confidence or tho people. Contidenet~ ~r~d courage ero t he euentiale 
or success i n carrytng out our :plan. You people must have faith; you 
must not be st8JIIpedod by rumors or guoasea . Let ua UD1te in ba.nbhi O£ 
tear. fie buYe pr .. vided tho 1118chinory to reetore OW' tinencia l ayatf!l!ll i 
1t is up to yt u to support :u~. M.ke it work. 

It is your probleo no l eae tho.n it is mine. Together we cannot 
ran. 


