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ADDRESS OF GOVERNOR FRANKLIN D. ROOSEVELT
Forbes Fleld, Plttsburgh, Pemnneylvania
October 19, 1832

My friends of Pennaylvanlia:
It is fitting that I should choose Pittsburgh to

sound a solemn note of warning, addressed not only to the
Republican leaders, but aleo to the rank and file of Ameri-
can voters of all parties. Thore are some prices too high
for the country to pay for the propaganda spread abroad in
a Presidential slection. (Applause)

That, (is true) my friends, is proved when, (as
now) at the present time, the Republican campalgn manage-
ment -— people lilke Henry Ford and General Atterbury of the

Fennsgylvania Rallroad -- when that management instead is
gullty of spreading the gospel of fear,

That & true when in a desperate, futile, last~-
ninute effort to 4am the tide of popular diéapproval that 1sa
steadly growing against the Administration, they become alarm-
lste and panlec breeders.

Thls pollcy of sesking to win by fear of ruln is
golfish in 1te motive, brutal in 1ts method and false in ite
promise. (Applause) And 1t is a very silly policy that will
be resented as such by men and women of all parties in every

section of the (land) gountry on November elghth. (Applause)
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It 1s an insult to the intelligence of the American
voters to think that (be or she) they can be fooled by shift-
ing the boast of the full dimner pall, made in 1928, to the
threat of the continued empty dinner pall in 1932. (Applause)

And, my friends, I assure the badly advised and

fear-stricken leaders of the Republican Party not only that
the Democrats and those of the rank and file of their own
party who are properly dlssatisfied with (thelr) that leader-
ship are still American patriote (applause) and that they
8t11] cherish in their hearts, ss I do, the safety of the
country, the welfare of ites neople and the continuance of
our institutione.

So much, my friends, for (the) thig note of warning.

What 1z the nommal and sensible thing to 4o whan
your nelghbor gets all exclted and starts calling you and
your (friends) family bad names over the back fence? I take
it that nothing is gained by calling (him) your neighbor
worse nameg or by losing (one's) your own temper. As a mat-
Xer of fact, the peace of the community 1s beet served by
8ltting down and quietly discussing the problems without
ralsing one'e volce. That is why I deocline to answer

vituperation merely by more vituperation.

Sometlime, somswhere in this campaign, I have got to
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talk dollare and cents, and it'es a terrible thing to ask you

people to listen for 45 minutes to the story of the Federal
budget, but I am going %o ask you to do it -- and I am geling

talk to you about "dollars and cente" in termes that I think
anybody in addition to public accountants can understand.

Now, one of these great problems -- and a vory vital

one to my family and your family and the whole communlity -- ig
the financial problem of making both ends meet. We can under-
stand that and I want to dlecuss (this problem) that with you
tonight. (fully) To do so sincerely I must tell the facts as
they are and conceal nothing from you. It ig not a pretty
ploture, but I want to make this point —- 1f we know (it) that
ploture and face (1t) that pioture we have nothing to fear.
Thie country Ls the richest and most resourceful nation in
the world. It can and will meet successfully every problem
which Lt faces, but it can do go only through intelligent
leadershlp working unselfishly for the good of all people
and e fact the table. (Applause) And that (4t has)
we have not had (such) that leadership, my friends, in (its)
211 financlial affairs will become obvious from the (facts)
history that I (shall) am going %o relate to you tonight.

We all know that our own famlly oredit depends in

large part on the stabllity of the credit of the United
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States of America. And here, at least, is cne fleld -- ons
field in which a1l business, big business and little business
and famlly bueiness and the individual's bueiness, 1s at the

mercy of our big Government down (in) at Washington, D. C..

(Now, 1t 18 undoubtedly true that the mind of
the average individual, man and woman, has been unable
to Xeep pace in the past ten or twelve years with the
intricacies of Federal financing. In the firet vlace,
wnat used to be analagous to an old-fashloned account
bookx that all the famlly could understand, has become
in Washington = maze of intrlcate double-entry book-
keeping, which only a few highly trained technical ex-

pert accountants could possibly understand.)

Now, what I should like to do ie to reduce, in 80
far as pogsible, the problem of our national finances to the
terma of a family budget.

Now, the ¢redit of the family depends chiefly on
whether that family is living within 1ts income. And (this)
that 1s (eo) equally true of the Nation. If the Nation is
1living within 4ts income, 1ts oredit is good. If, in soms
crisis, 1t lives beyond its income for a year or two, it can

usually borrow temporarily (on) at reasonable (terms) rates.



But, my friends, if, lilke a spendthrift, it throws dlsoretion
to the winde, and 1s willing to make no sacrifice at all in
spending; Af 1t extends 1ts taxing to the 1limit of the people's
power to pay and continues to pile up deflclts, then 1t 1s on
the road to bankruptoy.

For over two years, my friends, our Federal Govern-
ment has experienced unprecedented deflcite, in spite of in-
creased taxes. (We) You and I must not forget that there are
three separate Governmental spending and taxing agencies 1in
the United States -- the natlonal (state and local) in Wash-

ington, the State government and the local government. Be-

cause thé apparent national income seemed to have (spiraled

upward) bsen moing up from (about 35 billions a year in 1913

to) the year before the outbreak of the World War -- 1813 --

it seeme to be gpiraling upward as s hational inooms of the
whole country -- from about $35,000,000,000, from about 19

years ago to about 90 billions (in 1928) four yeare ago. Be-
causge of that perhaps all three of our Governmental units be-

came reckless and the total spending in all three classes,

national, state and locgl, roge in the same perlod, from

(about) three billions to nearly thirteen billions, or from
8%% (of income) to 143% of the income,
(But even then we d1d not greatly worry. We thought

we wara getting rich.)
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Well, they might have stood that. But listen —-

from 1828 down, "ocoms-easy-go-easy"' was the rule. It was

all very merry while 1t lasted. We didn't greatly worry.
We thought we were getting rich. But when the orash cans,

we were shocked to find that while income dropped away like
enow in the spring, Governmental expense d1d not drop a ’
with the result that it le sstimated that in 1932 our total
national income will not much exceed 45 billlions, or half of

®hat it used to be, while our total coet of (lovernment will

likely be conelderably in excess of 15 billions. (This simply

means that one-third) That means, my frisnds, that the 144
that it has risen to has now become 33-1/3% of (the entire)

our national income. (of our people must go for the luxury

of being governed) Take it in terms of human beings: It

meang that we are paying for the cost of our threa kinds of
Government $125 & year for evéry man, woman and ohild in the

United States — or $625 s year for the average family of
five people. Can we stand that? I don't belisve it. (Ap-

plauge, loud cheering)

Now, that is (an) a perfectly impoealble economic
condition. Quits epart from every man's own tax ascessment,
that burden 1s a brake on any return to normal business ac-

tivity. Taxes, you know, are pald in the sweat of every man
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who labors because they are a burden on production and (ean
be) are pald (only by) through production. If those taxee
are exceselve, they are reflected in 1dle faetories, tax-sold
farma; and hence in hordeg of the hungry people, tramping the
streete and seeking Jobe in vain. Our workers may never see
& v%ax bill, but they pay. [They pay in deductione from wages,
in inoreased cost of what they buy, or -- ae now -- in broad
(cessation of employment) unemployment throughout the land.

friends, there Lls not an unemployed man ~- thers is not a
struggling farmer -- whoee interest in this subject 1s not
direct and vital. It comes home to every one of ug!

Now, let me mnke Lt perfectly clear (however) that

if men or women or children are starving in the United States --
anywhers -- I yegard it as a positive duty of the Government --
of the national Government -- if looal and etate government

have not got the cash -- to ralse by taxes whatever sums may

be necessary tc keep (them) human beings from starvation.
(Applause)

But what I am talking about more esepeclally tonight
are the taxes whioh go to the ordinary coete of condueting
government year in and year out -- and that 1s where the quesg-
ticn of extravagance comes in. There can be no extravagance

when starvation is in question: but extravagance doee apply
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to the mounting budget of the Federal Government in Washing-

ton during these past four years -- and here's the proof:

The most obvious effect of extravagant government
spending 18 (then) to cause 1ts burden on fam and industrial
aotivity, (and, for) go that nearly every Government unit in
the United States is to blame. But when we come to conglder
prodigallity and extravagance in the Federal Government -- ae
dlstinguished from state or local government —- we are talk-
ing about something even more dangeroue. For upon the finan-
clal stabllity of the United States (Government) of America
depends the stability of trade and employment, and of the en-
tire banking, saving and insurance system of the (country)
Nation.

Now, to make things clear -- to explain the exact
nature of the present condition of the Federal pocketbook ==
(I must) let us go back to 1929,

Many people throughout the land —— high and low ~--
rich and poor -- have believed the falry story which has been
pailnstakingly circulated by this Administration, that the
routine spending of our Federal Government has been kept on
a falrly even keel during these past five years. It was per-
haps easy to give this impression because the total outlay

each year up to the emergency appropriatione of this year
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d14 not lnerease alarmingly. But the Joker (in this 1s) wae
this -- that the total outlay includes interest and ginking
fund on the public debt -- (a fixed charge which wae declin-

ing during the days of national debt reduction and lower in-

terest rates thereon) and those charges were going down
steadlly, right up to this year.

Now, on the plain question of (frugality of) Rood

management, 1f (we) you want to compare the cost of routine
govermment outlay of 1927 with that for 1831 (for example) --
four years later -- we must subtract (this) that sc-called
“debt service charge" from the total budget (for both years)
in each year. (If we) And when you do (this, we) that, you
find that the expenditure for the businesa of govermment in
1927 wae $2,187,000,000, and in 1831, $3,188,000,000.

That, my friends, represents an inerease of aotual
administrative spending in those four Years of approximately
one billion dollars, or roughly, 50%: and that, I may add,
is the most retkless and extravagant past that I have been

able %o discover in the statietical record or any peacetime

higtory of government (anywhere, any time) in &ny part of
the world. (Applause)

It 15 an ultinate fact proven by the record which

ie the sxact reverse of the thing announced as fact by Re-

publicen leaders.
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Let me repsat those flgures so that the whole coun-
try can get them olearly in mind. Leaving out "debt service
charges" in both inetances, the cost of carrylng on the ususl

(Government'e) business of the United States was $2,187,000,000

in 1927: §3,1€8,000,000 in 1931 -- an increase in four years
of oné billion dollars!

That, my friends, is the story on the epending slde
of the (budget) ledger. But (1t 1s less than half of the
whole appalling story) you and I know that there are always
two sides ~- or ought to be -- to a ledger that 1s supposed
to balance. It's bad enough -- that story of the epending
side -- a billion dollars incresse -- 50% increase in four
xgggg!.aut 1t's less than half of the whole appalling story.
And T am telling the Nation that on the income side of (the

budget) our ledger, the record is worse.

Unlike other taxing agencles, the Pederal CGovern-
ment doee not levy a direct tax on property. Therefore, you
don't have to be an expert to know that when anything happens
that violently contracte eales and incomee and the pricee of
securities and commodities, there is sure to be a similar
violent contraction of Federal income and that a government
charged with maintaining the finsnclal stabllity — not only

of the United 8tates Ltself, but of the whole American
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Nation, under all conditions -~ is under o very solemn
duty, in such an event, to take i{mmediste steps to avoid
a deficit. That's practicsl common sense.

Now, eslthough six weeks had elapsed since the (worst
economie crash in history) panic of 1929, the Federal budget (of)
that wans submitted by the President in December, 1929, did not
even refer to (it) the crash. It estimated receipts for the
yeer ending June 30, 1931, at 4.2 billions, actually more than
they had been in the preceding year of what you and I know to

be en economic fantssy -- a fairy story -- & figure which ob-
viously could not possibly be atteined without an immediate

return to the exaggerated speculations of 1929, The Admin-
istration advised no economy. On the contrery, it proposed a

reduction of taves and it blandly and cheerfullvy remarked --
here are their own wordg: "Our finances ere in sound condi-
tion. +eee Our estimated expenditures ... are well within our
expected receipts.” hat was six week th
had broken!

Now, my friends -~ 2nd I am just talking history to
You -- it's s 1ittle dry, but vou have got to get this thing

in perspective to get the whole story -- against those esti-

mated receipts, placed at 4.2 billions by the Becretary

(Mellon) of the Treasury, whom vou people sre familisr with
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in_this town -- (laughter, applause) -- the sad fact ls that

ingtead of getiing 4 billion 200 millions -- the actual reay-

enue turned out to be 5.3 billiona —— (nine hundred million

dollars less than the estimate) or nearly (a cool) ancthep
billion short of (overestimating) the as te.

I reclte (the) that 1929 Federal inoident to olar-
ify what happened at Washington in the next two years, in
1930 and 1831. In Degcembsr of 1830 a new budget appeared.
Yast declines in every form of busliness motivity were (now

orystallized and uncertain) at that time deadly certain. In

faot, the national income was in a nosedlive (and) == or per-
haps 1t was in & tallepin. But it was (therefors) certain
that Federal income was on the verge of a catastrophe. (But
the) And yet, that new budget of December, 1930, recomnended
nelther inoreased taxes nor dscreased axpenditures, although
upon that recommendation depended the oredlt standing of
(thls country) the United States.

The Budget Messags of the President asserted that
the deflcit for 1331 would (be) only run to $180,000,000, and
it contalned the statements: "Nor do I look with great con-
cern upon this moderate defloit®, and, again, "Our Govern-
ment finances are in & sound condition." And he actually
estimated a surplus (of $350,000,000 was estimated) for the
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Year 1932 -- that 1s to say, the net deficit for the two years
together was cstimated at £150,000,000.

Now, my friends, at (this) that time the President
and (the) hils Secretary of the Treasury had plenty of experti-

ence with falllng tax recelpts -- Just as you and I did with

falling income.
The astonishing and inescapable fact is that no such

resulte as those satimated could have been achiaved without an
immediate and complete businesa recovery from the practical
paralysis then existing. In other worde, my frisnds, let us

be logical. (This) That 1930 budget cannot falirly be called

an ¢stimate at /ll. It was an extreme hazard on the hope of

an economic miracle -- or, better yet, a gamble, if you please --

(on & highly improbable assumption) -—— a gamble with your monsay

and mine -- and & hidden ong at that. (Applause)

Now, there 1& ocomething much more than mere error
in (this) that kind of thing. COur people and the world are
antitled to reasonable mocuracy and reasonable prudence, and
above all they are entitled to complete franknees., They have
a right and a duty to place in retiremsent those who conceal
realitizs (and) — those who abuss oonfidence. (Applause)

Now, I am going to talk about more figures -— but

figzures talk.




- Ig =

XN romenber these simple facts: On December 3,
1830, the (Adminietration of) President (Hoover) estimated
that (on) the following summer (June 30th the Government) =-

from then on, there would (have) be a (total) defioit of

$180,000,000, but that (during the following fiscal year -
in other words, on June 30, 1932 -- 1t would have had) in

1832 -- in the summer -~ there would be a profit of

£30,000,000, (thus reducing the) or a total estimated dsfi-

eit (by June 30, 1932, to) for the two years of $150,000,000.
Now, (my friende) I am golng to glve you good peonle

& real shock. Instead of the (eetimated deficit) Government

running into the red for those two years to the tune of
$150,000,000, the dafiolt on June 20, 1932, was (for the two

flscal years) thres and three-quarters dillilen dollars. (Loud
boos and applause)

(No, I fear we cannot call this budget an estinmate —-
nor even a falr gamble.) I don't kXnow what to call (this)
Xhat kind of representation or that kind of fact, but the

name for 1t certainly ig not candor.

1831 proved to be the worst year yet experienced

in the depresalon -- up to that time. For my dlstinguished

opponent, my friends, (1t) 1831 wae the year when all his
dletinctive 1028 econonic heresles sesmed to ocome home to

rooet, (together) all at the same time. (Apvlause)
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Let us call tha roll (of them) on those sconomic

heresles!

(1) (The) Those famous loans to "backward and orip-
pled countries", which he sald would provide uninterrupted

amployment and uninterrupted industrial activity by expanding

our export trade, no longer could be made.
(2) Retallation agalnst his monstrous Grundy tar-

1ff -- and you people here ought to know something about that

too! (laughter) -- agalnst which the best sconomic and indus-
trial thought in the country had stood in almost unanimous
protest and against which 1t once more protested within the
past wesk, end which wae To cure our agriculture and maintaln
our industry, had already begun to strangle world trade of all

nations, including our own. And you know something sbout that

as well!

(3) Debtor nations -- no longer sustained by our
improvident loana and no longer able to export goods -- were
drained of gold for debts and, one by one, were forced to
abandon speole payments.

(4) And, finally, as a direct result of all thess
influences, our export markets dried up, our commodity prices
slunped and our domestic business wae declining at a more rapld
rate than businese in some of the backward and crippled coun-

tries.
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Unemployment (elso) began to rise here in even greater
proportlons than in Europe, Remember that! And to top thise
ruln of all these seducotive 1828 theories -- whioh were to
bring the mlllennium of abolished poverty and the chicken, or

maybe 1t wae two of them, in évery barnm -- came the complete
collapse of the 1929 and 1230 Administration flsocsal policy.

(Prolonged applauss)

The truth about the shattering effect of all thesge
homing hereslee began to leak out as the summer of 1931 ad-
vanced; and it is my opinton that in the conduct of national
finances, as in the conduct of corporation finances, or fam-
1ly budgete, if things are not going as well as one had hoped,
L% 1ig far better to face the truth than to try to hide 1t.

(Applause) That 1s why, shen history comes to be written, it

will be shown that it was far more harmful to the Nation last
sutunn -- in 1931 -- and all through this year of 1932, to
have the faots leak out, than 1t would have been to have had
them boldly and frankly disclosed to us when they were sotu-
&lly (happening) taking place. (Applause)

(My friends) Well, the result of such a combination
of disquleting revelations was lnevitable, The very basis of
confidence in our economic and financial structurs both here

and abroad was impalred. A fresh wave of liquidation enaued.
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Forelgnera took $1,000,000,000 of their gold back (to thetir

now ahattered "backward and crippled countries® -- until a
cool Pillion had been drawn from our reserves. It was the
etyglan climax to the) in that black (business) year of 1931.
I emphaslize this history because our opponente have
now become almost frantic in their inslstence that this entire

sequencs of events origlnated sbroad -- I don't know where --

they have never located "abroad", but I think it is ecomewhere

near Abyssinias (laughter) -- their inslstenca that no Ameri-

can policy wae in the leaet to blame, and that to say other-

wisge 18 what they call "hideoue mierepresentation." My
friends, the "foreign cause" alidi is Jjust like asoribing
measles on our 1little boy to (its) the spots (rather than to
its characteristic germs) on his chest, instaad of to the con-

tagio erm that 1s plcked gomewheras.

No, we don't need (not) to look abroad for scape-

goate. We hagve got quite a lot of them here. We had ven-
tured into the economlc stratosphere -- which 1s a long ways

ug == on the wings of (Mr.) President Hoover's novel, radical
and unorthodox economic theorles of 1828 -—— the complete col-
lapse of which brought the resl orash in 1531. The Grundy
tariff accentuated ths drop. As hard reslity rushed up to

geet our fall, this Administration 444 not see fit to adapt
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its flscal pollicies to this inevitable consequence. No, 1t
ieg s responsibllity which no campaign alibl can avert, and

today, less than three weeke off, the day of reckoning (is

here) will come. (Prolonged applause)

Now, the recent Administration strategy in thls cam-
pailgn ls a direct appeal to public sympathy for their agony of
epirit in the dark hours of (1831-1932) last year and this
Year, when retribution for our chasing after strange economic
goda overtook us. They protest agalnst any sssesement of Just
blame. But they protest in valn.

And I want to say. with all sincerity, that I recite
thie record with reluctance. No man with a spark of dscency
or humanity can faill to sympathize with our responsible lead-
ers in hours of orisls. Politlics or no politica, I pay my
tribute to the devotion of the Fresldent of the United States.
It 18 not true to say that he has hot been unremitting in his
efforts, and I for one havs never heard (1t sald) anybody say
that.

But I do indict his Administration for wrong action,
for delayed aotion, and for lack of frankness and lack of
courage. (Prolonged spplause) Before the Administration
partisans complain of this arralgnmant, they must remember

that the American people are now about to exercise their
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denooratic rights of self-determmination of their own fate ana
their own future. They muet meke a choice. (The Adminlgtra-
tion's) That appeal for sympathy is not baged on any frank
acknowledgment of the fallure of the policles so clsarly por-
trayed by these traglc events. (It Ls) On the contrary, it is
a denial that these principles have fatled. (Inde=d) It per-
silsts 1n the same course and even presumes to ask adniration
for the stubborn ruggednese of that perelstence in the wrong
course. (Applause)

(In such) Under those circumstances I should fall
uiterly in my duty to the American paople if I did not fear-
lessly portray theee errors and link them directly to the
havoc whioh they have brought and which they threaten to
continue.

Mow Jjust let us continue for a moment. The autumn

of 1831 witnessed (then) the complete wreckage of the Admin-
istration program to that date. (the ocollapse of its entire
economic phllosophy) The convening of the 72nd Congress last
December (marked s new) started the last phage. The President
appeared with his (December, 1931) Budget Messeze. (That) It
was a fateful moment., That wae the time -- last Dscember --
for an honest demonstration to the world that might have set

the whole world trend of economlc events in an upward direction
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or at least checked the decline. All that 1t was necessary
to do was finnlly to end onee and for all the two years of
vaclllation and secretiveness -- to tell the truth to the
Congress of the United States -- and to rely on (1t) that
Congresa to balance the budget and establish American credit
in the eyes of all the world. (Applause)

And, my frisnde, in a way the (this) Administration

d41d (specifically) acknowledge(d) tho necessity for that. It

(sald) started off by saying that it was going to balance the

budget. Fine! Then it eald it was balancing the budget.
Fine! And finally, it said it had balanced the budget, Bet-
ter yet! And now, my friende, monthe later, it insists that
Decauge in that way it has balanced the budget, 1t hag saved
the Gibraltar of world gtability and orevaented the overthrow
of our form of government.

¥ell, if all (this) that is true, the Adminlsatra-
tion hae done well, But if it lg not true, then the Admin-
latration stands convicted of a new and fatal trifling with
the walfare of our people and the credit of our country.

Let (us) me not waste words. I now quote fyrom the
daily Treasury statement, (st the end of the first quarter of

the ourrent fiscal year, made three weeks ago, on September
30, 1932) made three wescks ago, on the result of the firgt
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three monthe of operation under the new budget this year; the
statemsnt covering the monthg of July, August and September --

tha first quarter of the fiscsl year. Here is what 1t saye:

"Excess of sxpendituree over receipte, $402,043,002."
There you are! (Laughter, spplause)

For the corresponding quarter of last year the deri-
olt was only $380,495,584, but at the end of the year it was
$2,885,000,000. There 18, therefore, strong indlcation that
We are in for another staggering deflolt. And, my friends,

Af the present rate on that budget oontinues, the true defi-
cit ae of June 30th next year will be over $1,600,000,000 (not
as large as 1t was in the unprecedented figeal Year of 1832,
but) —- a defioit =0 great that it makes us cateh our breath.

I regret to say that the appeal of this Administra-
tion for applause for 1its soundness and courage last winter
le (simply) not hased on facts. The budget 1s not balanced
and the whole Job (must) hae got to be done over agaln in the
next sesslon of Congress. (Applause)

(Who 1s to blame for this new blunder? I cannot anewss
that question better than to refer you to the dispas-
slonate review of the last eession of Congress made last
Friday by my running mate, the Bpeaker of the House, John

Garner. No one who will tske the trouble to read that
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spesch will doubt that the patrictic determination of a
willing Congrees To balance this budget at any cost was
frustrated by the same kind of concealment and vacllla-
tion that produced the staggering daficlite of the years
ending June 30, 1931 and 1932. It ls very clear that,
under repeated insletence that the budget was baing bal-
anced, Congress gave our Tremsury =- without hesitation
or 1limit -- every cent of revenue 1t asked for and that,
at the end, the Administration assured Congress and the
countyry that the task had been accomplished.)

I have (already) shown how unrelisble these constant
assurances are. It is not seemly tc conjecture motives, but
I think it 1s fair to eay the whole record of Administration
policy in the laet four years reveals that 1t has besn afrald
o trust the people of the United States with the true facts
about thelr affairs. My friends, that ie a fundamental error
whioch shows unfamiliarity with the true basis of American
character.

While the FPresident claime that he did finally re-
comuend new taxes, I fear this courage came two years too
late and in far too scanty measure. Perhaps 1t explains the

underlying thought of the phrase "prosperity ig Just around
the corner®. (Applause) Perhaps it expleins two complete
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concealments of deficita and the insufficiency of the actlon
taken last winter. Yes, it is &n error of weakneee and an
error whilch I assure you I shall not make.

Qur Federal extravagance and lmprovidance bears s
double evil: first, our people and our busineegs cannot carry
ite excessive burdenes of taxation; second, our credit struo-
ture ls impaired by the unorthodox Federsl financing made

necessary by the unprecedented magnitude of these deflcits.

(The latter ie the mors technical but to my mind the
more immediately dangerous evil and, at the risk of
being tedious to many of my audience, I want to ask
tholr indulgence whils I telk, for a moment, stralght

to our financlers.)

Instead of finanecing the billion dollar deflclt of
1531 in the regular way, (our) the Government simply absorbed
that much of the lending capacity of the banks and by so much
impaired the credit avallabls for business. In that year the
amount of Government obligations held by our banks \ncreased
by a 1little more than one bllllon dollars.

You and I know (as well as I do) that this Admin-
istration'e claims that 1t hae provided oredit for industry

and agriculture by pouring oredit inte banks are not wholly
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frank. Commercial cradit has continuously contracted and le
contracting now. (Moat of this new Govermment-creatsd credit
has been taken to finance the Covernuent's continulng deflcits,)
The trmith L1s that our banks are financing these (stupendous)
great deficite and that the burden 1s absorbing their resources.
(A1l this is highly undeairadle and wholly unnec¢essary.) It
ariges from one ocume only, and that is the unbalanced budget
and the continued failure of thies Adminletration to take ef-
feotive steps to balance it. If that budget had been fully
and honestly balanced in 1930, (as 1t could have been) some
of the 1931 (collapse) troubleg would have been avolded. Even
if it had been belanced in 1831, (as it could have been) much
of the sxtreme dip in 1932 would have been obviated. (Cur)
Every financial (men) man in the country knows (this) why it
te true. (and why 1t ie trus) They know the unnecsessary muddle
that has accumulated (and is still accumulating in Washinzton)
all these years in our National Capital.

Now, how can we continue to countenance (such a)
that condition? That is a practical question. In all con-
sclence, can an Administration which has sc frequently falled
in a matter so directly touching your own responaibilities
ask for (your) our support and trifle with (your) our common

genee by these campaign glibls about mysterious forelgn forces
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and this specious talk about sound fisesl policies? (and ad-
ministration) Would it not be infinitely better to clear
this whole subj]ect of ohscurity -- to present the facts
squarely to the Congress snd the people of the United States
and secure the one sound foundation of permanent economic
recovery -- a complete and honest (bslance) balancine of the
Federal budget? (Applause) (In all earnestness I leave
the answer to your common sense and Jjudgment.)

The other bad effect of thils fiscal mismanagement
is not (2t all) the least bit technical. It i{s the burden of
high cost on the backs of all our people. I can state the
condition best by quoting one paregraph from a document pub-
lished & week ago &nd signed by (both Alfred B. Smith and)
Calvin Coolidge and Alfred E. Spith. (Applause) They say:

A1l the costs of local, stete and national
government must be reduced without fear and without
favor. Unless the people, through unified action,
arise and take charge of their government, they will
find that thelr government has taken charge of them."
(Applause)

("Independence and liberty will be gone and the general
public will find itself in a condition of servitude to
an aggregation of organized and selfish minorities.m)



Every word of that warning is true, and the first
and moet lmportant and necessitous step in belancing our Fad-
aral budget 1s to reduce expense.

The air is (now) full (of) -- the alr ig surcharged
with Republican deathbed repentance on the subject of gconomy,

but 1t is too late. We must look deeper than these eleventh-

hour pronouncements. You cannot go very far with any real
Faderal economy without a coumplete change of concept of what
are the proper functlions and limits of the Federal Government
1teelf.

Perhapes we oan get some glimpge of the President's
underlying (idea) philogophy about the Federal Government (fiom)
by golng back and goening the volume of his 1928 gpeeches. He
proposed, you remember, as he ssid, "a new thing in governmert ¥,
He says (that) he "rsorganized the Department of Commerce on &
greater scals than has ever been attemptsd or achieved by any
government in the world." 1In his book, called *The New Day",
he says this: "“A nation which is spending ninety billlions a
year can well afford a few hundred million for a worksble
program,. "

Oh, I could go on quoting for a good many minutes,
but perhaps the point could be made clesarer by recalling that

the Department of Commerce went through sven the heavy war
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atraln, back in the days of the World War, on about 13 mil-

llone & year. ‘hen (Mr.) Secrstary Hoover left it, it was

spending 39 millions s year: and (for 1833) this year it ls
eatimated that 1t will be spending 43 millions a year. And
the Department of Commerce (1t) is now housed in that preat

marble bullding that (what) is facetiously called in Washing-
ton the "Temple of Fuot Finding", which cost the people con-
slderably more than the Capitol of the United Statee. (Applause)

That (record) 1little exampls, my friands, may sx-
plain the 50% incresse in government overhead in four years,
1927-1931, and I am sure that the whole group of quotations
reveal why you can never expect any important economy from
thle Administration. It 1s committed to the idea that we
ought to (center) control (of) everythlng -- Federal control =-
in Washington ms rapldly as possible. That was the idea that
increased the cost of Government (cost) by a dillion dollars
in Tour years. Now, ever since the days of Thomas Jefforson,
that has been the exact reverse of the Demooratic concept —-
which ls to permit Washington to take from the States nothing
more than ig necessary to kesp abreast of the march of our
changing economic eituation.

In the latter philosophy -— and not in the philoso-

phy of Mr, Hoover -— which I think 1s responsible for so much
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of our trouble -- I sghall approach the oroblem of carrylng out
tha plain precept of our Party, which is to reduce the coat of
(the) current Federal Oovsrament operatlone by 25%. (Prolonged
rpplause)

Now, of course that meana a complete realignment of
the unpracedanted bursaucracy that has assemblad in Washington
in the past four years. I am no stranger to Washington. I
knew 1t at first-hand during the administrations of (Theodore)
Pregident Roosevelt and (Willlam H.) President Taft. I served
in Washington for seven and a hslf years (during the) under
President Wilson. (administration) (Prolonged applause) I
have some familiarity with the (psychology of the adminietra-
tion of the) Natlonal Government. (More than) In addition to
that, (I have conducted) for more than four years I have been
conducting the (admintetrastive) mdministration and (executive
affairs and) the policles of a state that has thirteen mil-
1lion inhabltants. (Apolause)

Now, I am going to tell you a secret. I am goling to

disclose to you a definite personal concluslon which I adopted

the day after I was nominated in Chicago. Herse it ls: Before

any man enters my Cabinat he must glve me a two-rold pledga: (of)
1. Abeolute loyalty tothe Democratic platform and

especially to its economy plank.
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2. QComplete cooparation with me, looking toc econoay

and reorganilzation 1n hls Department.

Yes, I regard raduction in Federal apending as one
of ths most important issues of this campaign. In my opinion
it 18 the most direct and effective contribution that govern-
ment can make to business.

And in accordance with this fundamental policy it
te equally necessary to eliminate from Federal budget-making
during thls emergency all new itema except such as relate %o
direct relief of unemployment., (Applause)

As a part of (this) that phase of the budget probd-
1em I note that former President Coolidge is raported 28 hav-
ing said in a speech in Now York City:

"An early and timely word from the Democratic
candidats for President that he would reject the proposal
to increase the national debt by $2,300,000,000 to pay &
bonus would have been a great encouragement to business,
reduced unemployment, and guarantesd the integrity of the
national credit. While he remained ellent economic recov-
ery waz measuradbly impeded.”

That charge, ay friends, 1s baseless and absurd for
the very good resson that last April my views on the subject
were widely published and have been subsequently froquently

quoted. I said this:
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"I 4o not see how, as a matter of practical
genge, & government running behind two billion dollars
anmually can consgider the antlclpation of bonus payment
until 1% hasg a balanced budget, not only on paper, but
with a surplue of cash in the treasury.' (Hurrah! Pro-
longed applause)

My friends, no one, for political purposes or other-
wise, has the right in the avsence of explioclit statement from
me to assuma that my views have changed. They have not. (Ap-
plause, stamping of feet) 8o much for another effort by Re-
publican leadere to preach an unwarranted gospel of fear and
panic to the Ameriocan electorate.

My friends, I have sought to make tTwo things clear:
First, that we oan maks savings by reorganization of exlsting
departmente, by eliminating functions, by abolishing many of
(the) those innumerable boards and those commissions that we

all know about (laughter, applause) -- which over a long per-

10d of ysare have grown up as (exorescences on the ragular

system) a fungus growth on American Government. These sav-
ings can properly be made to total many hundreds ( of millions!

and hundreds of dellars a year.

Seoondly, I hope that it will not be necessary to

increase the present scale of taxes, (and) but I oall definite
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attention to the fact that Jjust as soon as the Democratic
platform (pledge) 1s enacted into (leglelation) & law modi-
fying the Voletead Act, (prolongsd applause) s source of new
revenue amounting to several hundred millione of dollars a
year will be made avallable toward the balancing of the bud-
get. (Prolonged applause) Y¥es, I refer specifically to s
Pederal tax on beer, (applause) which would be ratsed through
the sale of bDeer in those states and those states only which
by state law allow the sale of besr. (Aoplause) And at the
game time I reiterate the simple language of the Democratic
platform which in good faith opposes the return of the old-
time saloon. (as follows) (Prolonged applmuse) That said
this:

"We urge the enactment of such measures by the
several states as will actually promote temperance, ef-
fectively prevent the return of the saloon and bring the
liquor traffic into the open under complete supervision
and control by the State.'! (Prolonged applauce)

I am nearly through! The above two categorical

etatements are aimed at a definite balancing of the budget.
At the same time, let me repeat from now to election 80

that every man, woman and child in the United States will know

whet I mean: If starvation and dire need on the part of any
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of our citizens make necessary the appropriation of additional
funds whioh would keep the budget out of balance, I shall not
hesltate to tell the American pesople the full truth and (re-
commend to) aek them to authorize the expenditurs of (this)
that additional emount. (Prolonged applause, loud cheering)
(My friends) I take it that these have been unhealthy
years for prophets and I hasten to disclaim that role. But
one thing I do know: A powerful cause contributing to eco-
nomic dlsaster has been this ilnexcusable fiscal (adminlstra-
tion) pollicy and the obscurity and uncertainty that have at-
tended and grown out of it. There 1t remains for all to see -—
a verlteble cancer Ln the body politic and economlic. Is it
prophecy to assure you that if we remove (this) that destruc-
tive growth wo shall move on to better (thinge) health and
better 1life?
To my mind, (this) that is 8o plain and persuasive
as scarcely to be open to argument. (As I sald in the begin-

ning, this 1g the one fleld in which buslness 1s wholly 1in

the grip of government.) It is a fleld where government oan
make a great contribution %o recovery.

(By the mame token, it 1s the one fleld where gov-
ernment ocan make the greatest possible present contribution

to racovery.) To (this) that contributicn I here pledge the
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utmcat of my falth and my ablliity. I am as certaln as mortal
man can be c¢ertaln of enything in the futurs that from the

moment (we) that you and I set our hande openly end frankly

&end courageously to (this) that problem, we shall have reached
the end of our long, hard, downward road. (and) We shall have
started on the upward trall. We shall have dullt for esconomic
recovery & firm footing, on a path that is broad, trus and
straight. And so, my frisnds, joln me, and "let's go!"




